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DIVIDENDS 


ELEVATOR 
COMPANY 


PREFERRED DivipEND No. 169 
CoMMON DivIDEND No. 133 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 20¢ per share on the 


no par value Common Stock have 
been declared, payable March 20, 
1941, to stockholders of record 
at the close of business on March 
3, 1941. 

Checks will be mailed. 


C. A. SANFORD, Treasurer 
New York, January 22, 1941. 


Common DivipenpD 
No. 124 

An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable March 3, 1941, to 
stockholders of record at the close of 
business February 15, 1941. Checks 
will be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


United Engineering and Foundry Company 
Pittsburgh, Pa., January 28, 1941. 
The Board of Directors declared a dividend 
of fifty cents (50c) a share on the $5-Par 
Common Stock, and the regular quarterly 
dividend of one and three-quarter percent 
(1%%) on the $100-Par Preferred Stock, both 
payable March 10, 1941, to stockholders of 
record February 28, 1941. 
GEO. V. LANG, Treasurer. 


REAL ESTATE. 


ARIZONA 


PHOENIX, ARIZONA.—Lifetime opportunity. 
Citrus grove. Grapefruit & Oranges. Buy for 
unexcelled homesite— investment — “‘hide-a-way.” 
Wonderful view, climate, health. Twenty minutes 
from Postoffice. Write V. C. Dwyer, Route 2, 
Box 17, Phoenix, Arizona. 


MAINE 


SEASIDE CAPE COD FARMHOUSE. On 
Hatchet Cove, Friendship, Maine. 1000 foot shore 
frontage, 100 acres. For further information write 
Wood McCargo, Augusta, Maine. 


TEXAS 


FOR SALE 
One Hundred acres flat Pecan Oil Land. 
H. P. Willis, 726 Wilson Bldg., Dallas, Texas. 


VIRGINIA 


BEAUTIFUL FRAME HOUSE in lovely set- 
ting on 283 acres fine rolling land; 125 acres in 
cultivation and pasture; streams, springs, fruit 
trees; large barns and other outbuildings, tenant 
house ; hard-surface highway; within 100 miles 
Washington; school bus, convenient churches and 
schools. Practically new house, needs no repairs; 
4 bedrooms, 2 baths; hardwood floors throughout, 
electricity; oil heat; double garage; reasonable 
price. Box 609, Financial World, 21 West Street, 
New York, N: Y. 
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S UCCESSFUL advertisers to- 
day recognize the importance of 
directing their sales messages to 
men with money. Vast sums 
are spent by many of them to 
determine in advance of their 
advertising those who can afford 
to buy their products. Broad, 
far-reaching surveys and inten- 
sive research are frequently em- 
ployed to obtain the desired 
information. 


@ With these thoughts in mind, 
consider the ready-made “money 
market” that is available to you 
through the advertising pages of 
The FINANCIAL WORLD. 


@ A breakdown of the circula- 
tion of this 38-year-old national 
investment and business weekly 
reveals some interesting statis- 
tics on this subject. It shows, 
for example, that by far the 
great majority of The FINAN- 
CIAL WORLD’s readers are 
executives and officials, manu- 
facturers, merchants, brokers, 
bankers and others with incomes 
in the higher brackets. 


@ The point of contact estab- 
lished between your message 
and the money market through 
this medium will be direct and 
dynamic, with a minimum of 
waste motion and maximum 
sales power and persuasion. 
Your message will be acted upon 
—not only looked at—by the ac- 
tive, opinion forming key groups. 


FINANCIAL 
WORLD 


An “ABC” Publication 


Air 
Reduction’s 
President 
Charles S. 
Munson 


A Connecticut 
banker’s son— 
born in Wood- 
bury, Conn.... 
Prepared at 

The Taft School and graduated from 

Yale University (B.A. and a member 

of the football and baseball teams). 

Started career in 1912 as a 
member of the credit department of 

Amoske.g Manufacturing Company. 

Switched to the National Car- 
bide Corporation in 1921 as vice pres- 
ident and general manager and had 
become president of the company by 
the time he left in 1923. . . . Joined 
the Air Reduction Company as vice 
president in 1924 and was elected 
president in 1937, the position he now 
holds. . . . At the close of 1924 Air 

Reduction’s assets totalled $12.8 mil- 

lion, against $44.2 million last year ; 

and meanwhile the company has 
maintained an unbroken dividend 
record. . Also chairman of the 

Advisory Council of Neurological In- 

stitute of N. Y. Primary hobby: his 

“PenMor” country place on Sasco 

Hill at Southport, Conn. Favorite 

sport: golf. Father: one son. 


Kaiden-Kazanjian 


United 

Air Lines’ 
President 
William A. 


Patterson 


Son of an over- 
seer for a Ha- 
waiian sugar 


plantation — 
born in Hono- 
lulu, T. H. . . . Attended the public 


schools and high schools at San Fran- 
cisco, Cal. . . . Began business life 
as an office boy in the Wells Fargo 
Nevada Bank in San Francisco and 
remained with that bank and its suc- 
sessor, Well Fargo Bank & Union 


Trust Company, for fifteen years, 
progressing through all departments 
until he became assistant to one of the 
vice presidents. Transferred 
his interests to aviation in 1929 when 
he was appointed assistant to the 
president of Boeing Airplane Com- 
pany in Seattle, Wash. . First 
executive position came in 1931 when 
he joined United Air Lines Transport 
Corporation as vice president—elect- 
ed president in 1934. . . . Calls his 
hobby “reading.” Favorite sports: 
horseback riding on “Palima,” his 
Palomino horse, with his Schnau- 
zer dog, “Dirhje’—also enjoys fish- 
ing and plays golf. Father: one son 
and one daughter. 


General 
Foods’ 
Vice 
President 


Verne E. 


Burnett 


Born in St. 
Johns, Michi- 
gan — son of a 
local merchant. 

Public 
school educated and graduated from 
the University of Michigan (B.A. 
and editor of the Wolverine, the col- 
lege paper). . . . First job was that 
of reporter for the Detroit Free Press 
in 1917. . . . Later served with the 
American Expeditionary Forces dur- 
ing the World War, first at Camp 
Johnston, Florida, where he edited 
Trench & Camp, and later in Paris 
with Stars and Stripes... . Returned 
to the Detroit News and was editor 
of two farm papers and advertising 
manager of two automobile companies 
before he became affiliated with Gen- 
eral Motors as an executive secretary 
in advertising and public relations 
work. . . . Joined General Foods Cor- 
poration in 1930 as director of Public 
& Stockholder Relations and was ap- 
pointed vice president in 1932. 
Primary hobbies: writing and farm- 
ing. Favorite sport: golf; but is also 
an ardent college football fan. Father: 
one son, and one daughter. 


B.&S. 
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THE NEW YORK STOCK EXCHANGE — UNDER THE CLOUD OF IMPENDING WAR? 


WILL U.S. STOCKS FOLLOW 
PRICE TRENDS ABROAD: 


Industrial share prices in Berlin rose 28 per cent in 1940; in London, 
the rise has been 45 per cent since the event of last June. But U. S. 
entry into the war would not necessarily be followed by similar trends. 


Here are the outstanding reasons. 


By ANDREW A. BOCK, Ph.D. 


he pace of transition from peace- 

time to a full wartime economy 
for the United States has been greatly 
accelerated by developments in recent 
months which have created many new 
problems for the holders of Govern- 
ment and private bonds as well as 
industrial equities. A comparison 
with conditions during the first World 
War is of but little help because of 
fundamental changes in our economic 
and financial structure. 


SOME CLUES 


On the other hand, a short analy- 
sis of what has happened in those 
countries that have now been at war 
for almost a year and a half, may 
give some clues as to what is in store 
for us. But no direct parallels can 
be drawn, because of greatly different 
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conditions prevailing in Great Britain 
and Germany as compared with the 
United States. 

Money and capital markets in all 
three nations had one thing in com- 
mon for 1940: the secular trend to- 
ward lower interest rates, which by 
this time have reached a record low 
in this country. There are some 
similarities among the causes of this 
ease in money rates in the three coun- 
tries and its repercussion upon secur- 
ity prices, though there are wide dif- 
ferences in degree. 

The great liquidity and plethora in 
the money markets in Germany have 
their chief reason in the close con- 
trol over that country’s economic sys- 
tem by the totalitarian régime, with 
concentration upon national defense 
of all sources of production and fi- 


nance. This is re- 
flected in food ra- 
tioning, shortage of 
consumer’s goods 
with practical im- 
possibility of full 
replacement once 
they are exhausted, 
and a virtual em- 
bargo on private 
capital issues. In- 
stitutional investors 
such as commercial 
banks, savings in- 
stitutions and in- 
surance companies 
are “told” where to place their funds, 
and private concerns must follow the 
same “advice” if they wish to con- 
tinue in business. Thus it has been 
rather easy for the German Govern- 
ment to maintain a strong market for 
its own issues and also to direct funds 
into the industrial channels which will 
give the greatest aid to the war effort. 


DRASTIC TAXATION 


To sterilize the inflationary poten- 
tialities inherent in such an abund- 
ance of liquid funds as would other- 
wise pile up in Germany, a large part 
is constantly syphoned into the state’s 
coffers through high personal income 
and corporate taxes, which are sup- 
plemented by numerous “voluntary” 
contributions. This drastic applica- 
tion of the power to tax has permit- 
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ted Germany so far to cover half of 
its enormous war expenditures by 
revenues from taxation, and to hold 
down the general price level, helped 
of course by the ruthless and omni- 
potent control which a totalitarian 
state has over its subjects. 

As a result of these policies money 
rates have trended downward and the 
German Government has been able 
to lower the interest cost of its own 
long term bonds from 4% to 4 per 
cent. Bonds of public enterprises 
such as mortgage banks bearing 4% 
per cent coupons, rose from an aver- 
age of 99.1 in January, 1940, to 101.8 
at the end of last November. For 
the same period the average for 5 per 
cent industrial debentures advanced 
from 99 to 103.3. Industrial shares 
have shown much greater gains and 
their index (1924-1926—100) rose 
from 110.1 at the beginning of 1940 
to 141.3 at the end of last November. 

If such developments are to be 
compared with conditions in the 
United Stafes, attention must be 
called to some fundamental differ- 
ences which exist. The average Ger- 
man investor of small and medium 
means concentrates almost exclusively 
upon fixed income producing securi- 
ties, whereas stocks of industrial en- 
terprises are purchased largely by 
banks, institutional investors and 
wealthy individuals. Conditions in 
the United States have been prac- 
tically the reverse. But reflecting the 
progressive control of the German 
state over investment policies, the 
participation of institutional investors 
in all bonds outstanding rose from 
26 per cent in 1928 to some 52 per 
cent at the middle of 1940 (latest 
available). 

While stocks and bonds at the con- 
trolled Berlin exchange advanced rel- 
atively steadily during the entire year 
1940, London saw rather wide fluc- 
tuation reflecting the course of the 
war. After the loss of the battle of 
Flanders and the collapse of France, 
London market prices dropped to 


COMING ARTICLES 


Investment Trust’s 
Market Policies 


Outlook for Seven 
“Commodity” Stocks 


their lowest levels for the year; but 
with returning confidence of ultimate 
victory they recovered gradually, and 
now are not far from where they 
stood at the beginning of 1940. The 
Government’s 24% per cent consols, 
the best barometer of high grade bond 
prices in London, are currently sell- 
ing on a 3.23 per cent yield basis as 
compared with 3.35 per cent last June 
and 4.04 per cent during September, 
1939, the first month of the war. In- 
dustrial debentures at the end of last 
year returned 4.44 per cent, against 
4.25 per cent in April, 1940, and 4.79 
per cent in September, 1939. 

On the other hand, latest figures 
give an average yield for 158 leading 
equities of 6.47 per cent as compared 
with 9.01 per cent last June (after a 
drop in market prices of 38 per cent 
in a period of only two months), and 
5.71 per cent in February, 1940, when 
equity prices were at their peak for 
the year. This recovery took place in 
spite of the fact that the English ex- 
cess profits tax was raised to 100 per 
cent last June, and the recent trend 
toward still higher prices and lower 
returns reflects the pressure of the 
plethora of loanable funds in London. 

Some of the chief reasons for this 
abundance of funds are: (a) the pro- 
gressive liquidation of British hold- 
ings of foreign securities, especially 
American stocks and bonds which 
have been reduced from $1.1 billion 
at the outbreak of the war to $616 
million at the end of 1940; (b) lack 
of new capital issues (excluding 
bonds) whose last year’s total of 
£17.9 million set a new low record, 


BIG PROFITS FOR BIG STEEL 


nited States Steel Corporation 

earned approximately $102.2 
million, or $8.84 a share last year— 
the most profitable twelve month since 
1930. Unfilled orders now on the 
books are equal to three months’ ship- 
ments at present rates of delivery and 
a $1 common dividend will be paid 
on March 20. That, briefly, is what 


the business world was told last week 
following a board meeting of the na- 
tion’s biggest industrial organization. 

Net income in the fourth quarter 
was roughly $32.8 million, or $3.04 a 
share. This was the best period re- 
sult since 1929, with the exception of 
the third quarter of 1940 and the sec- 
ond quarter of 1937. In these two 


comparing with £73.5 million for 
1939, £159.7 million for 1938 and 
£255.1 million for 1937 ; (c) a shrink- 
age of the discount market because 
of interruptions of international trade, 
which was formerly financed by Lon- 
don acceptances; (d) continued gov- 
ernment deficits, resulting in increases 
in bank deposits; and (e) tightening 
of restrictions on sales of foods and 
supplies of all kinds (thus resulting 
in fewer ways in which money can 
be spent ). 

While higher taxes absorb some of 
these funds, their pressure upon the 
bond and stock markets continues 
unabated, and further stock price 
gains are expected inasmuch as the 
recent yield basis of 6.47 per cent is 
still out of line with the return on 
fixed income bearing securities. 

If, in line with Treasury plans, in- 
dividual investors are to be given 
increased opportunities to contribute 
toward defense through the purchase 
of Government securities, it seems 
almost obvious that a higher rate of 
interest will have to be offered than 
the 2.19 per cent available from our 
longest maturity bonds (the 234s of 
1960-65) at present market prices. 
The average yield on long term U.S. 
Government bonds now stands at 
about 1.86 per cent, against 2.13 per 
cent at the beginning of 1940, reflect- 
ing a trend in line with that experi- 
enced by London and Berlin. But 
the effectively lower yield levels pre- 
vailing in this country are due to the 
fact that U. S. Government bonds 
are sold almost exclusively to banks, 
institutional investors and wealthy 
individuals, with the latter attracted 
to these securities chiefly because of 
their tax-exempt features. 

The Secretary of the Treasury op- 
poses higher costs of financing, while 
the Federal Reserve Board holds 
that higher rates are essential. The 
issue has not been decided, but if the 
example of foreign markets is of any 
value it appears unlikely that large 

(Please turn to page 27) 


periods, net was $33.1 million ($3.07 
a share) and $36.2 million ($3.43 a 
share), respectively. But latest re- 
sults would have constituted a post- 
depression record had it not been for 
a charge of about $7 million (80 cents 
a share) representing the present 
value of future pension payments to 
employes who retired during 1940. 
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uring a large part of the second 

half of last year it was clearly 
evident that the new taxes levied in 
the Second Revenue Act of 1940 
were one of the most important in- 
fluences, if not the predominant fac- 
tor affecting the market trends of a 
large number of stocks. Adjustments 
reflecting the varying degrees of vul- 
nerability to the new taxes which will 
be paid out of 1940 incomes have 
been fairly well completed and, at the 
present time, the implications of the 
lease-lend bill and other developments 
arising from the war overshadow 
other determinants of current market 
valuations. However, within two or 
three months, Congress will begin 
consideration of further important 
changes in federal taxation, and it is 


SAFEGUARDS AGAINST 
DRASTIC TAX CHANGES 


In the event of drastic alteration of the excess profits tax legis- 
lation, many stocks would be in a vulnerable market position. 
Selections can be made affording reasonable protection against 
such changes. 


reasonable to expect that the prospect 
of another new set of standards for 
corporate taxes will again become a 
major influence in the stock market. 

In an article in a recent issue 
(“How the New Taxes Can Affect 
Stocks,” FW, January 22), the sev- 
eral possibilities for changes in the 
bases of federal taxation were dis- 
cussed. As pointed out then, it is 
possible that one or the other of the 
two optional bases for excess profits 
tax exemptions may be eliminated in 
the 1941 tax legislation. Possibly, 
despite strong pressure for removing 
the option, Congress may decide to 
retain both the. invested capital and 
the average earnings base, and at- 
tempt to find larger revenues by rais- 
ing rates or lowering the percentages 


in the alternative exemptions. But 
as a safeguard against the eventuality 
of a drastic change in the base, it 
would seem prudent to maintain a 
considerable part of one’s equity hold- 
ings in stocks which would not be 
very severely affected if either the 
average earnings or the invested capi- 
tal option should be deleted. 

In the two tabulations accompany- 
ing this article will be found a total 
of 100 stocks of companies which are 
in a relatively good position with re- 
spect to both average earnings and in- 
vested capital options. The larger list 
below consisting of 65 issues, contains 
stocks which, in general, merit reten- 
tion, and a number which will prob- 
ably prove attractive for switching 
purposes, subject to later develop- 


65 Companies in Relatively Good Position with Respect to Both Average Earnings 


and Invested Capital Options 


7~Per Share of Common Stock—, 7~Per Share of Common Stock— 

Average Invested Average Invested 

Earnings Capital 1939 ? Earnings Capital 1939 

COMPANY: Base Base Earnings COMPANY: Base Base Earnings 

$2.18 $1.61 $1.56 MacAndrews & Forbes......... $2.23 $2.06 $2.47 
Asmerican Can’ ..........00ccs0 5.29 4.12 6.22 Mathieson Alkali .............. 1.35 2.11 1.12 
American Cyanamid ........... $1.52 $1.73 £2.07 Mid-Continent Petroleum ...... 1.76 2.65 1.42 
American Radiator & S. S...... 0.40 0.74 0.34 National Biscuit ..........ccces 1.60 Ps 1.69 
American Smelting & Ref. ..... 4.80 2.94 4.36 National Cash Register........ 1.60 1.93 1.10 
American Snuff .............0:. 3.01 2.99 3.03 National Dairy Products........ 1.71 1.55 1.97 
Armetrang Cotk ...:6.cccccecs 2.55 2.73 3.03 National Malleable & Steel..... 2.13 2.44 2.60 
Atlantic. Refining .............. 2.15 5.06 1.66 2.57 2.75 
Best Co. 3.56 287 Pacific Gas & Electric......... 2.42 4.03 2.84 
1.56 1.93 1.81 Paraffine Cos. 3.29 3.42 *3.40 
Brooklyn Union Gas ........... 2.44 5.26 2.42 Pillsbury Flour .........-..+... 1.78 3.50 *1.64 
Gonna ta Paseo................. 2.99 2.89 227 Public Service of N. J.......... 2.44 3.72 2.88 
Columbian Carbon ............. 6.24 4.16 5.32 Quaker Oats .......-......+.5. 5.64 4.25 4.41 
Commercial Credit ............ 5.20 4.77 4.01 Safeway Stores ............--. 4.04 4.42 6.61 
Commercial Invest. Trust....... 4.49 5.10 4.00 Schenley Distillers ............ 3.73 3.34 2.52 
Consolidated Edison (N. ¥.). ie 2.03 5.19 2.22 Shell 0 er 1.01 1.79 0.76 
Consolidated Oil .............. 0.92 1.63 0.55 Smith & Corona............... 1.64 1.85 *0.90 
Continental Oil ................ 1.77 1.76 1.35 So. Porto Rico Sugar.......... 1.95 2.59 *2.16 
Corn Products ..............0+- 3.03 2.64 3.32 Southern Calif. Edison......... 2.08 4.08 2.36 
Eastman Kodak ............... 7.54 5.89 8.55 Standard Oil of Calif........... 2.03 3.64 1.38 
First National Stores........... 3.44 2.46 *3 34 Standard Oil of Ind............ 2.56 3.55 2.24 
ee eee 2.06 3.31 1.12 Stewart-Warner ............... 0.86 0.96 0.45 
5.66 5.40 *6.61 Oil .... 2.52 3.71 2.74 
Goodyear Tire & Rubber....... 2.96 3.60 3.20 ide o> oe Oil.......... 1.34 1.64 1.05 
Great Western Sugar .......... 220 1.75 *167 Union Oil of Calif.............. 1.57 2.56 1.25 
MeN 3.88 2.88 3.33 Union Tank Car............... 1.09 2.59 2.07 
International Shoe ............ 1.66 1.88 *1.97 United Biscuit ............-..+. 2.06 2.67 2.22 
5.67 5.02 *4.82 United Shoe Machinery........ 4.05 3.52 *4.12 
1.02 1.40 0.98 U. S. Pipe & Foundry......... 3.03 3.16 3.69 
1.52 3.73 1.69 U. S. Smelting & Ref........... 6.53 6.09 6.77 
1.37 1.55 1.69 Westinghouse Electric & Mfg... 5.22 6.07 5.18 
Louisville Gas & Electric....... $2.31 $5.15 $2.33 *—1940 fiscal year. t—Class A stock. f—Class B stock. 
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35 Stocks in Better-Than-Average Position in Regard to Excess Profits Taxes 


-~Per Share of Common Stock—, 7~Per Share of Common Stock—, 
Average Invested Average vested 
Earnings Capital 1939 Earnings Capital 1939 
COMPANY: Base Base Earnings COMPANY: ase Base Earnings 
Addressograph- Multigraph . $1.64 $1.32 $1.35 bk $1.87 $2.21 $1.93 
Allied Chemical & Dye......... 9.04 8.10 9.50 1.90 2.17 *2.21 
2.42 3.47 2.09 Lome Star 3.30 3.67 3.49 
American Brake Shoe.......... 2.39 2.80 2.39 Louisville & Nashville ......... 5.45 17.37 6.32 
American Machine & Foundry... 0.94 1.24 0.95 May Department Stores........ 3.51 3.29 3.58 
American Pulling Norfolk & Western............ 18.73 23.85 21.66 
California Packing ............ . ; . Pacific Lighting ............... 3.68 4.56 3.60 
Cannon Mills ...............-. 2.98 3.26 3.64 Phillips Petroleum ............. 3.25 3.29 2.21 
Chesapeake & Ohio............ 3.84 4.71 74.16 Sh in-Willi 5.69 5.45 #6,49 
7.11 12.20 7.58 Standard Oil (N. J.) 359 426 327 
General Refractories ........... 2.16 2.75 2.24 CORP. 3.25 3.76 3.02 
Harbison-Walker .............. 1.48 1.73 1.24 Underwood Elliott Fisher ...... 4.00 2.65 2.53 
International Harvester ........ 3.25 5.02 1.71 4.52 3.04 3.82 


*_1940 fiscal vear. 7—Preliminary 1940 earnings . 


ments. However, others in that list, 
although relatively well protected 
against the various types of excess 
profits taxation which can be visual- 
ized at the present time, are open to 
some question on other grounds, such 
as the possible loss of foreign income, 
the effects of potential increases in 
operating costs in relation to com- 
paratively slow gains in business vol- 
ume, and the influence of a possible 
sharp increase in normal corporation 
income tax upon dividend policies. 


The above list of 35 stocks, al- 
though it cannot be regarded as proof 
against all of the potentially adverse 
developments which might crop up 
in a rapidly changing world, contains 
issues which are in a considerably 
better-than-average position with re- 
gard to possible drastic changes in 
excess profits tax standards, and 
which also give good promise of 
maintaining or increasing earnings in 
the face of other factors which may 
tend to restrict the earnings of the 


majority of corporate enterprises over 
the next year or two. 

This is not to imply that companies 
in this list will not be subjected to 
increased taxation, or increased op- 
erating costs. In addition to the prac- 
tical certainty of some increase in the 
“normal” tax rate, several of the ma- 
jor industrial groups would be sub- 
ject to fairly substantial excess profits 
taxes if one of the two exemption 
bases should be discarded. For in- 

(Please turn to page 29) 


PREFERREDS FOR VARIED REQUIREMENTS 


ut of all the multitude of pre- 
ferred stocks available on major 
stock exchanges and in the over-the- 
counter market, there are probably no 
two issues offering the same degree 
of attraction from each of the three 
chief standpoints: safety of income 
and principal, liberality of income, 
and capital enhancement potentialities. 
Any list of a number of preferred 
shares must therefore necessarily of- 
fer a range of choice in these three 
respects. The group of issues in the 
accompanying table has been delib- 
erately selected to do just that. 
Anyone considering purchase of a 
preferred rather than a common stock 
usually has more than a passing in- 


terest in the safety factor, and this 
should thus be the first consideration 
in selecting an investment medium of 
this type. All five of the equities 
listed below occupy at least an aver- 
age position in this respect, with the 
Walgreen and Westvaco Chlorine 
issues involving the smallest degree of 
risk, and the Radio and Pure Oil 
shares being in a somewhat lower 
classification from the standpoint of 
general investment quality. 

Income, unlike relative conserva- 
tism, is subject to exact mathematical 
determination. The returns available 
on these stocks appear well in line 
with their investment quality, with 
the single qualification that the yield 


PREFERREDS FOR VARIED REQUIREMENTS 


Preferred Stock: 


Champion Paper & Fibre 6% cum.... 
Radio Corp. $3.50 Ist. cum. conv...... 
Walgreen Company 442% cum. (w. w.).......-. 
Westvaco Chlorine $4.50 cum......... 


Recent Call 
Price Price Yield 
105 110 5.71% 
100 110 6.00 
61 100 5.74 
105 107% 4.29 
109 110 4.13 


on Champion Paper preferred seems 
unusually liberal in the light of the 
very satisfactory past record and 
prospects of this company. Investors 
chiefly interested in income will find 
the first three issues listed to be those 
best suited to their requirments if 
they are in a position to assume mod- 
erate risks—if not, they should not 
look beyond the Westvaco and Wal- 
green equities. 

Capital enhancement prospects of 
a preferred stock are limited by the 
differential between present quota- 
tions and the call price; it is obvious 
that the attraction of Westvaco 
Chlorine preferred in this respect is 
practically nil. On the other hand, 
while it is theoretically possible for 
Radio preferred to rise by some 39 
points, it is somewhat difficult to en- 
vision market conditions which would 
justify this issue in selling on a 3%4 
per cent yield basis. Nevertheless, 
this stock has better profit prospects 
than the others, and is suitable for 
consideration by those seeking both 
profit and income. 
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mong the brighter spots in the 
A rather drab markets of recent 
weeks have been the strength in sev- 
eral railroad equities and the gains 
recorded by a considerable number of 
medium grade and speculative rail 
bonds. The ability of a large part of 
the rail list to advance in the face of 
a generally reactionary trend in the 
market has attracted a speculative 
following (including traders who had 
previously maintained an indiscrim- 
inately supercilious attitude toward 
everything bearing the word “rail- 
road” in its title). 

Thus, the possibility of reactions 
from time to time in a market which 
has come a long way from the 1940 
lows must be considered. But for the 
investor who is interested only in 
yields and in the longer swings of the 
market, the rail group may be re- 
garded as offering further possibili- 
ties. 


PRICE COMPARISONS 


Comparisons with price ranges of 
other years, even in the recent past, 
must be made with certain reserva- 
tions, but the present market position 
of medium grade rail issues scarcely 
suggests any overexploitation when 
viewed in relation to conservative es- 
timates of 1941 earnings possibilities. 
Last week the Dow-Jones index of 
second grade railroad bonds advanced 
to a new 1940-41 high a little above 
54, but this compares with highs of 
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58.06 in 1939, 59.16 in 1938, and 
peak levels of better than 95 in both 
1937 and 1936. 

The combined net income of Class 
I roads amounted to at least $155 mil- 
lion (December operating statistics 
indicate that this preliminary estimate 
of the Association of American Rail- 
roads will be substantially bettered by 
the final statistics), which compares 
with net income of $93.1 million in 
1939, a deficit of $123.4 million in 
1938, and net of $98 million and 
$164.6 million in 1937 and 1936, re- 
spectively. The latter year was by 
far the best since 1930. 

Unless all present portents are mis- 
leading, the railroads as a whole will 
exceed the 1936 and 1940 recovery 
highs in 1941, by a large margin un- 
less conditions change drastically in 
the last half of the year. Good gains 
are clearly indicated for the first half. 
If it were not for the possibility of 
significant increases in wage or other 
operating costs, and of direct partici- 
pation by the United States in the 
war some months hence, a substan- 
tially higher level of valuations for 
railroad securities would currently 
prevail. However, these adverse po- 
tentialities apply with equal if not 
greater force to other types of indus- 
try, particularly since the rails, with 
few exceptions, are exempt from ex- 
cess profits taxes under the 1940 
legislation. The earnings of the cur- 
rent year will also be largely if not 


RAILS REGAINING 
INVESTMENT FAVOR 


Good gains recorded in 1940 and prospects of a gener- 
ally high traffic volume, longer hauls, larger revenues 
per car and relative freedom from new taxes suggest 
that the rails will continue to be a favored group. 


entirely free from excess profits taxa- 
tion unless the invested capital ex- 
emption base should be omitted from 
the 1941 tax legislation in the face of 
the strong preference for this stand- 
ard of tax liability repeatedly ex- 
pressed by the Treasury Department. 

Since tax factors are so important 
in present-day investment calcula- 
tions, the fact that bond interest is 
deducted before both normal and spe- 
cial taxes (such as excess profits taxes 
or other war profits taxes which 
might be enacted) has been an impor- 
tant influence in directing the atten- 
tion of investors to medium grade rail 
bonds. The importance of this con- 
sideration is likely to increase rather 
than diminish when Congress under- 
takes the formulation of the Revenue 
Act of 1941. 


BOND LEADERS 


When the bond market was in the 
earlier stages of its recovery from the 
May, 1940, slump, the bonds of east- 
ern and Great Lakes industrial car- 
riers were the leaders in the rail 
group. Although there were indi- 
vidual exceptions (notably the Great 
Northern and other ore carriers), 
roads operating in the South and in 
territory west of the Mississippi 
River were relatively slow to benefit 
from the upward surge of general in- 
dustrial activity which began last 
Spring. From August to October a 
number of the more important sor.th- 
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ern and southwestern lines began to 
show impressive gains over 1939, 
while many of the industrial carriers 
made less favorable comparisons with 
the earnings realized in the first war- 
time spurt in traffic which had oc- 
curred a year earlier. 

The securities of the former were 


slow to respond to the reports of im- 
provement in traffic and earnings, but 
during the past two or three months, 
and particularly in recent weeks, the 
bonds and stocks of the Atchison, At- 
lantic Coast Line, Louisville & Nash- 
ville, Southern Pacific and others 
operating in the South and South- 


west have been showing persistent 
strength while securities of most of 
the eastern industrial carriers have 
marked time or gained only slightly. 

Looking ahead, it appears prob- 
able that the southern and south- 
western carriers, and possibly some 

(Please turn to page 24) 


ALL INDEX SERIES REACH NEW PEAKS 


apacity limitations restricted the 
trend toward further gains in 
the heavy industries during Decem- 
ber, but THE FInaNcrIAL Wor.p’s 
Index of Production scored a modest 
rise over November as automobiles, 
textiles, food products and other 
consumer lines reached favorably to 
increased government spending. A\l- 
though compilation of the Index was 
commenced subsequent to 1929, the 
December level probably was an all 
time record. The Consumption In- 
dex also moved into new high ground, 
partially as the result of increased 
deliveries in connection with defense. 
Earnings appear to have been at high 
levels, due to the favorable “profit 
position.” (In a period of rising busi- 
ness activity, the production curve is 
normally maintained at levels some- 
what above the consumption curve 
with a moderate but steady increase in 
inventories. The resultant “profit 
position,” which is indicated by the 
chart, was explained in introductory 
articles accompanying series; 
FW, January 31, 1940). 

With the exception of certain raw 
materials in which stocks characteris- 
tically decline during periods of high 
business activity, inventories reached 


What the Figures Show 


Latest Previous Year 


Month Month Ago 
Inventories ... p406.1 1388.9 292.0 
Production p273.3  r269.0 240.1 
Consumption .. p243.1 1239.2 221.3 


p—Preliminary. r—-Revised. 


NOTE: These figures are not an expression of 
percentage of some arbitrary base, nor are they 
related to any particular year or period as rep- 
resenting 100, or normal, They are reflections of 
the actual changes which occur from month to 
month in dollar volumes, which are arrived at 
by physical volume and price calculations. 


new peaks. Manufacturer’s stocks 
were responsible for a good portion of 
the gain. This apparently represents 
in part a departure from the hand to 
mouth buying policy of many years’ 
standing and in part speculative for- 
ward buying of steel and other basic 
commodities. Steel manufacturers 
attempted to check over-speculation 
through a close scrutiny of incoming 
orders, but tentative commitments 
were accepted for the second half of 
the year. New orders apparently con- 
tinued well ahead of current ship- 
ments. Prices were moderately firmer. 

The most obvious statement which 
can be made about the current indus- 
trial picture is that it cannot be 
judged by the usual rules. Although 
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indicated industrial activity for the 
first quarter should be 13 per cent 
above 1940, minor maladjustments al- 
ready are sufficient to call for a set- 
back from present high levels some 
time during the first half year. To- 
day, however, it is hard to determine 
how much attention they should re- 
ceive. The automobile industry, for 
instance, is trying to build up stocks 
against the time when it will turn a 
greater proportion of its facilties to 
the production of war goods, and 
despite the unexpectedly high level of 
consumer demand has succeeded to 
the extent that the projected spring 
decline should cause a minor drop in 
THe FINANCIAL Wor p’s production 
index. But the automobile industry 
has $2 billion in war orders on hand. 
A decrease in car output, therefore, 
might not correctly reflect the level of 
activity in automobile plants. This is 
a handicap which no index, geared to 
normal business, can wholly over- 
come. The same type of distortion is 
found in price indices. Defense Com- 
missioner Henderson says that the 
price level has advanced 2 per cent in 
six months, but this does not cover 
the considerable increase entailed in 
the cost accounting of the defense pro- 
gram. 

More important, the country ap- 
pears to be in the final stages of mak- 
ing up its mind to take guns instead 
of butter and devote whatever part of 
its facilities is necessary to the making 
of arms. Britain, through her pur- 
chasing commissioner, Arthur Purvis, 
has laid before Mr. Roosevelt an 
armament program which would util- 
ize 25 per cent of U. S. industrial 
capacity. If superimposed on our own 
defense schedules this obviously 
would create a situation where “busi- 
ness as usual” would have to be dras- 
tically curtailed. The overall business 
level unquestionably will remain at a 
high level for a long time to come, but 
what it means in costs and general 
prosperity is practically impossible to 
determine at the present time. 
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ANACONDA— 
THE LEADING COPPER ENTERPRISE 


M™ progressive and well man- 
aged companies exhibit a 
strong growth trend over a period of 
years, and Anaconda Copper has been 
no exception. This organization has 
been the world’s largest potential pro- 
ducer of the red metal ever since 1910, 
but whereas its annual production 
capacity at that time amounted to only 
300 million pounds, the company can 
now turn out some 1.1 billion pounds. 
Total assets have increased during the 
past thirty years from $118 million to 
$588 million. Even more important 
than the increase in Anaconda’s size 
have been the numerous changes 
which have taken place from time to 
time in the nature of its operating 
set-up. 


SMALL BEGINNING 


The company had its obscure be- 
ginnings in a silver claim staked out 
in Butte, Montana, in 1875, long be- 
fore formation of the present corpor- 
ate entity. Seven years later copper 
was discovered at the properties, and 
a typical mining boom developed in 
which there was a wild scramble for 
surrounding acreage. Around the turn 
of the century the Amalgamated Cop- 
per Company was formed to acquire 
control of the numerous mining inter- 
ests in the Butte district. Anaconda 
took over these holdings in 1910, and 
Amalgamated was dissolved four 
years later. 

In 1914 the company took a step 
toward further integration by acquir- 
ing International Smelting & Refin- 
ing, which owned smelters and refin- 
eries located in various parts of the 
country. During the immediately en- 
suing years Anaconda purchased in- 
terests in Greene Cananea Copper, 
Inspiration Consolidated Copper and 
Walker Mining, with properties in 
Mexico, Arizona and California, re- 
spectively. These acquisitions marked 
the first step in the extension of pro- 
ducing activities beyond the original 
properties in Montana. 

A more fundamental change oc- 
curred in 1922, when Anaconda 
bought out American Brass Company, 
the leading fabricating interest. This 
step integrated the company’s activi- 
ties still further, giving it an assured 
outlet for its copper—an outlet badly 


FEBRUARY 5, 1941 


needed during the early post-war 
years. But whereas it had previously 
been exclusively a producer of cop- 
per, it was now primarily a fabricator, 
since the metal requirements of the 
fabricating division exceeded poten- 
tial mine output. This situation was 
remedied through purchase in 1923 of 
51 per cent of the outstanding stock 
of Chile Copper Company and aggres- 
sive development work at the Andes 
Copper properties in which Anaconda 
had acquired a controlling interest in 
1916; the first production was ob- 
tained from the latter in 1927. 

In 1929 most of the minority inter- 
ests in Andes, Chile and Greene 
Cananea were bought out, and several 
fabricating properties were combined 
with formerly independent units to 
form Anaconda Wire and Cable, now 
68 per cent owned. Upon conclusion 
of these operations Anaconda was a 
completely integrated unit, with bal- 
anced producing and fabricating ca- 
pacity for the first time in its history. 

This happy situation lasted only a 
few years, however. Development of 
low-cost mines in Africa during the 
early nineteen-thirties flooded the 
American market with cheap foreign 
copper, and a tariff of four cents a 
pound was therefore imposed on the 
metal. The company was thus placed 
in the same situation in which it had 
found itself immediately after the ac- 
quisition of American Brass in 1922, 
with the added difficulty that it was 
now forced not only to supply a copper 
deficiency within the United States, 
but also to find markets for its foreign 
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ANACONDA’S PRESIDENT KELLEY 


output. The magnitude of the latter 
problem is evidenced by the fact that 
70 per cent of Anaconda’s 1939 cop- 
per output came from Chile and 
Mexico. 

To some extent both difficulties 
were solved by using Chilean and 
Mexican copper in the manufacture in 
this country of fabricated products 
for export, thus avoiding payment of 
duty. And with rearmament activities 
in fuli swing in Europe, there was 
little difficulty in disposing of copper 
brought to this country in the form of 
blister for refining under bond and 
re-export as refined metal. But the 
development of “liberal” political ten- 
dencies in Chile and Mexico has led 
to very substantial increases in taxes 
and other operating expenses (par- 
ticularly labor costs), thus limiting 
profit margins. 


WORLD WAR RECORD 


During the last war Anaconda’s 
earnings skyrocketed from $9.2 mil- 
lion in 1914 to $16.7 million the fol- 
lowing year and $50.8 million in 
1916; the latter level has since been 
exceeded only in 1929 despite the in- 
crease in the scope of the company’s 
activities in the past twenty years. 
The situation today is very different. 
During the intervening years large 
low-cost properties have been de- 
veloped in Canada and Rhodesia and 
Great Britain accordingly looks first 
to its own empire, rather than to the 
United States or Latin America, for 
its copper requirements. During the 
early months of the war France and 
Italy purchased large amounts of the 
metal from south of the Rio Grande, 
but since the capitulation of the 
former and the blockade of the latter, 
South American copper producers 
have had to depend heavily on Japan. 
An embargo on exports of copper to 
Japan, if declared, would probably be 
observed by foreign properties of 
United States companies—with obvi- 
ous adverse effects on earning power. 
(Although this would be ameliorated 
should the U. S. further extend its 
“stockpile” policy by absorbing the 
metal thus diverted). 

In the meantime, however, the com- 
pany should be able to continue to 

(Please turn to page 29) 
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Armour (Ill.) $6 pr. pf. C+ 

Present positions in shares, now 
around 55, may be retained as a 
speculation on eventual adjustment of 
dividend arrears. Progress is now 
being made toward arrangements to 
retire at least part of the 7 per cent 
guaranteed preferred stock of Ar- 
mour & Company of Delaware. Ac- 
cording to officials, this does not 
necessarily preclude payments on the 
preferred stock of the Illinois com- 
pany pending retirement of the Dela- 
ware issue. While the $6 requirement 
on the Illinois company shares was 
earned in the October fiscal year, div- 
idends were withheld in favor of 
building up finances. 


Blaw-Knox C+ 

Existing holdings of shares may be 
retained in speculative lists; approx. 
price, 9 (paid 25 cents last year). 
Last week Blaw-Knox joined the list 
of companies delaying dividend action 
because of a freak in the “excess” 
profits law with respect to invested 
capital (See FW, Jan. 22; p.6). The 
board of directors has postponed its 
meeting to an unannounced date in 
March. At that time, it will con- 
sider an initial interim payment for 
1941. Last dividend paid was 12% 
cents a share on December 17. (Also 
FW, Sept. 25, ’40.) 


Bohn Aluminum B 
At prevailing levels, around 34, 
stock may be retained as a better- 


WHEN YOU INQUIRE 


© insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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than-average speculation (paid $1.50 
in 1940). Estimates are that roughly 
50 per cent of output is now going 
into defense industries. That this pro- 
portion will be maintained—and pos- 
sibly increased—is indicated by the 
fact that Bohn has had long experi- 
ence in fabricating aluminum and 
magnesium products which are in de- 
mand as a result of arms manufacture. 
Incidentally, large amount of aircraft 
work is beneficial since it is making 
for employment of excess capacity— 
thus reducing overhead. (Also FW, 
Nov. 6, ’40.) 


Consolidated Aircraft B 

Though obviously speculative, 
present positions in shares may be 
maintained by those willing to assume 
the indicated risks; recent price, 27 
(paid $2 in 1940). In keeping with 
general industry experience, backlog 
of this important airplane producer 
continues at record levels. Because of 
predominance of U. S. Government 
business, profit margins may be slim- 
mer than in recent years. But earn- 
ings this year should remain at the 
relatively high levels seen in 1938, 
1939 and 1940. (Also FW, June 26, 
"40. ) 


Deere C+ 

Placement of moderate speculative 
funds in shares is warranted, at pres- 
ent prices of about 21 (paid $1.50 in 
1940). Unofficial estimates proved 
last week to have been rather consery- 


RESEARCH BY 
TEXAS GULF 


are not entirely known. 


ative, when Deere reported its annual 
earnings. Contrasted with forecasts 
of around $2.75 a share, profit for the 
October fiscal year was actually $3.33 
a share. This compared with $1.82 in 
the preceding fiscal twelvemonth and 
was the best result since 1937. Cur- 
rent and prospective level of farm in- 
come promises a continued high rate 
of operations in the 1940-41 period. 
(Also FW, Nov. 27, ’40.) 


Freeport Sulphur B 

Operating record and prospects 
warrant retention of shares, recently 
priced at 37 (ann. div. $2). Directors 
recently placed shares on a $2 annual 
basis by declaring a quarterly divi- 
dend of 50 cents a share (payable 
March 3). Stock was previously on 
a $1 basis, and two 50-cent extras 
were paid last year. Freeport has 
been benefiting from high rate of 
U. S. and British demand for sul- 
phur ; in addition, output of its man- 
ganese subsidiary (none of which is 
being shipped abroad) has become a 
substantial contributor to profits. 
(Also FW, May 8, ’40.) 


Hercules Motors C+ 
Now around 14, stock is suitable for 
purchase as a long term speculation 
(ann. div., $1). One of the nation’s 
largest engine producers, this unit is 
understood to have a very large back- 
log of orders on hand. This business, 
moreover, is said to be highly diversi- 
fied as to type and source. Factory 


Sulphur, in one form or another, is one of the 
most widely used elements known to man. Yet, 
there are some things about the material which 

Its specific action when used as an insecticide 


and fungicide is a case in point. To clear up this matter—and also uncover 
further basic information regarding the product—Texas Gulf Sulphur 
Company recently inaugurated a long range research program at Boyce 
Thompson Institute in Yonkers (N. Y.) Results will be published from 
time to time for the benefit of interested parties. 
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production last year was about 60,000 
engines, but current schedules point 
to an output of around 75,000 units 
in 1941. (Also FW, Dec. 25, ’40.) 


Jewel Tea A 

Now around 42, operating record 
and prospects justify retention, prin- 
cipally for income (ann. div., $2.40; 
yield, 5.7%). Aided by rising con- 
sumer incomes, this large food-dis- 
tributing organization should show a 
further sales increase in 1941. Costs 
in company’s retail outlets will prob- 
ably move gradually higher this year. 
But general expectations are that the 
ratio of sales to expenses will be held 
at relatively favorable levels. Jewel 
Tea declared a 100 per cent stock div- 
idend in March of last year. (Also 
FW, Jan. 8.) 


Mullins Manufacturing “B” Cc 

Strictly speculative holdings of 
shares, recently quoted at 4, may be 
retained for eventual improvement. 
Although balance was small (16 cents 
a share), company reported black 
figures on its common stock last year 
for the first time since 1937. Present- 
ly, the high rate of motor output 
speaks well for volume in its parts 
division. At the same time, however, 
Mullins is booking some fairly sub- 
stantial Government orders for non- 
automotive items such as steel bath- 
tubs, and many types of steel cabinets. 


Nash-Kelvinator C 

Long range commitments in shares 
may be continued as a speculation; 
approx. price, 5. Orders totaling 25,- 
000 electric refrigerators for defense 
housing projects were recently re- 
ceived by the Kelvinator Division of 


NEW HIGH IN 
AIRCRAFT OUTPUT! 


ast year American aircraft manu- 
facturers produced some $544.4 
million worth of airplanes, engines 
and propellers, reports the Aeronau- 
tical Chamber of Commerce. This is 
almost double the volume in 1939. 


this company. This is believed to be 
the largest single piece of such busi- 
ness on record and is in addition to 
orders for 4,000 refrigerators already 
received for a similar purpose. Cur- 
rent fiscal year, which ends in Sep- 
tember, should witness improvement 
over the 35 cents a share reported in 


the preceding fiscal twelvemonth. 
(Also FW, Jan. 15.) 
Phillips Petroleum B 


At prevailing levels, around 37, 
stock is attractive for purchase and 
retention over the longer term (ann. 
rate, $2). According to tentative fig- 
ures presented to the board of direc- 
tors last week, company earned $2.60 
a share in 1940 after all charges. This 
would compare with $2.21 a share in 
the preceding year. Phillips is one of 
the more strongly situated units in the 
petroleum industry. Among other 
things, it occupies a particularly fav- 
orable position with respect to the 
production of aviation gasoline. (Also 


FW, Jan. 22.) 


Reynolds Spring C 

Recently quoted at 834, present 
holdings of shares may be continued 
as a long term speculation. Having 
changed its fiscal year to end in Sep- 
tember rather than December, 1940, 


reported results of this unit are not 
strictly comparable with those of for- 
mer years. However, Reynolds’ re- 
port for the nine months to Sep- 
tember, 1940, together with results 
in the December quarter of 1939, in- 
dicates that the fiscal twelvemonth 
was one of record sales and earnings. 
Business during the current fiscal 
year is understood to have continued 
at a high level. (Also FW, Oct. 30, 
40.) 


Sun Oil A 

Stock is a suitable medium for 
representation in the oil group; recent 
price, 57 (ann. div., $1; paid 5 per 
cent in stock last year). Fulfilling gen- 
eral expectations, earnings last year 
(at the equivalent of $3.03 per share) 
were at the best level since 1937. An 
interesting feature of company’s op- 
erations is the Sun Shipbuilding & 
Dry Dock subsidiary. This represents 
one of the largest private shipyards in 
the country and has been a substan- 
tial contributor to Sun’s profits over 
the past few years. (Also FW, June 
26, ’40.) 


Willys-Overland C+ 

Existing moderate holdings of 
shares, now around 2, may be retained 
temporarily as a radical speculation 
A recent official statement placed 
orders for war materiel on hand at 
some $20 million. According to one 
qualified source, roughly three-fourths 
of this business should be delivered in 
the current fiscal year, which ends 
in September. This seems to assure 
black figures on the common—al- 
though it is still a question whether 
anything unusual in the way of earn- 
ing power will be developed. (Also 
FW, Sept. 18, 40.) 
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GOING BACK ON If the Adminis- 
SOUND GROUND? tration and Con- 

gress should 
lend approval to the main proposals 
recently made by the heads of the 
Federal Reserve, the nation would 
work itself gradually back to solid 
economic ground. It has been recom- 
mended that the President be re- 
lieved of his authority to further 
devalue the dollar and to issue $3 bil- 
lion in greenbacks, now that the 
monetary emergency for such courses 
of action no longer exists. 

We need not here discuss the wis- 
dom of this authority when it was 
granted, and which in the opinion of 
many keen financial authorities was 
never justified, nor need we call at- 
tention to the indisputable fact that 
both of these provisions failed to jack 
up prices or create the prosperity ex- 
pected by the New Deal economic 
wizards. 

The Federal Reserve wishes also to 
have conferred upon it the authority 
to regulate reserve requirements as a 
means of preventing inflation. It feels 
that if current excessive reserves 
could be cut down the effect would be 
higher interest rates. Here is an in- 
tent diametrically opposite to the 
cheap money theory which had be- 
come a fetish with the Government. 

Another objective is to bring about 
a condition where investors could be 
induced to purchase Government se- 
curities, for which at present the prin- 
cipal customers are the banks and 
large institutions. The motive is 
sound, but before such securities 
could be sold to private investors 
they would have to secure more fav- 
orable rates of interest than are now 
obtainable. To do this would involve 
most delicate handling, otherwise the 
whole bond market would be violently 
disturbed. 

Yet aside from the treatment the 
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Federal Reserve would apply to the 
money market, its underlying intents 
are constructive and would tend to 
restore the country to a sound mone- 
tary system. 


WHATTYPEOF There is as much 
INFLATION? wrangling over 
whether we are on 
the border line of inflation as there 
is over other prominent economic and 
political problems which have arisen 
out of the perplexities these confusing 
times have created. We are told by 
Marriner Eccles that the main reason 
why he wishes control over the money 
market to be restored to the Federal 
Reserve System is that this would 
enable it to use the proper brakes up- 
on excess reserves when prices show 
a tendency to get out of control. Then 
comes along Jesse Jones, a banker 
himself, and retorts that: he sees no 
evidence of inflation, implying that 
the authority Eccles wants Congress 
to invest him with is not required. 
All is obviously not quiet along the 
Potomac ; Secretary Morgenthau sees 
eye to eye with Jones and looks 
obliquely upon Eccles’ suggestions. 
In the midst of this confusion of 
thought, what can the public think 
when its leaders themselves cannot 
agree? Is it not possible that in these 
places of high authority, a proper 


definition of “inflation” is lacking, 


just as much as it is in the lay mind? 
When inflation is discussed, most per- 
sons refer to the brand through which 
Germany passed when its currency 
was debased, or what happened to us 
in 1929 when credit was pyramided 
until our whole credit structure col- 
lapsed. 

We are not anywhere near such a 
point in our country. Prices are still 
far short of the average base where 
they were in normal times. Before 
we can say that we are anywhere 


near an abnormal price level we still 
must complete our period of “refla- 
tion” and our commodity indexes, 
which are still much below 1928, con- 
firm this. 

Hence why talk about a wolf which 
has not yet even thrown his shadow 
across our path. 


FORTY-TWO Whenever the news- 
HOUR LOSS __ paper headlines report 

bombings over Eng- 
land, the inference of extensive loss 
of life and damage to property has 
immediately followed, and while there 
may be no doubt that such has been 
the outcome there is also the possi- 
bility of over estimating the hurt that 
has been done. 

At least I am drawn to such a con- 
clusion from what has come directly 
to my notice. At a dinner recently 
given at the Metropolitan Club for 
Angus McDonald, director of Celo- 
tex Corporation’s British Subsidiary, 
Celotex, Ltd., Mr. McDonald-—who 
had just come here by Clipper plane 
—stated that his plant had lost only 
forty-two hours work since the bom- 
bardments started last September. 

But this was not all the agreeable 
information that fell on our ears. It 
was inspiring to hear how the British 
are “taking it,” firm in their resolve 
that the hour will come when Hitler 
and his Jerries will be overwhelmed 
and defeated. 

If the loss in output of the Celotex 
plant since the mass air attacks started 
is a typical example of what is hap- 
pening throughout England, then it 
indicates that if the Germans thought 
they could paralyze her industrially 
they have widely missed their mark 
and wasted a lot of their ammunition, 
and the only thing they have to show 
for their brutality is the wanton de- 
struction of civilian life and wreckage 
of historical landmarks. 
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200 COMPANIES WITH BIGGEST ARMS ORDERS 


aggregating $300,000 or 
more have been awarded since 
last June to each of the 200 compan- 
ies tabulated below, whose securities 
are listed on the New York Stock 
Exchange or the New York Curb 


ual company can be gauged when 
compared with total annual sales 
for latest twelve months which are 
also included in the tabulation. 

The list is of course far from com- 
plete, inasmuch as hundreds of priv- 


ies are naturally the direct purveyors 
of war material, Bethlehem Steel top- 
ping the list with contracts totalling 
over $1 billion. Next to the ship- 
builders having navy orders, there 
rank the manufacturers of airplanes 


Exchange. The importance of this ate firms are also sharing in rearma- (who in addition enjoy large direct 
government business to each individ- ment orders. Outstanding beneficiar- orders from Great Britain). 

Defense Defense 

Contracts Latest Contracts Latest 

Received Reported Received Reported 

Since Annual Since Annual 
COMPANY: June, 1940 Sales COMPANY: June, 1940 Sales 

Allegheny Ludlum Steel.......... $567,214 $37,332,141 Electric Auto-Lite ......cccceeses $2,228,840 $56,346,033 
Aluminum Co. of America........ 2,552,400 og Electric Storage Battery.......... 668,879 28,408,743 
Aluminum Goods Mfg. Co........ 449,320 10,251,903 Elgin National Watch............ 5,825,434 9,162,509 
American Brake Shoe & Foundry 1,215,870 24,601,796 1,180,628 57,324,624 
American Car & Foundry........ 70,900,837 35,795,090 1,385,000 5,222,961 
American Chain & Cable......... 486,027 24,267,616 1,777,650 6,608,151 
American Laundry Machinery.... 2,624,612 6,290,703 Fairbanks, Morse .............--.- 19,164,708 24,489,630 
American Locomotive ............ 43,564,256 22,358,740 Fairchild Aviation Corp........... 10,139,100 2,003,116 
American Machine & Metals..... 505,579 2,824,783 Fairchild Engine & Airplane..... 13,472,536 1,343,019 
American Metal Co..............- 473,126 116,386,733 Federal Motor Truck............. 4,224,957 4,858,147 
American Seating ................ 1,273,790 8,452,414 Federal Screw Works............ 4,659,286 5 PO 
American Smelting & Refining... 344,905 a, Firestone Tire & Rubber......... 4,461,197 160,119,022 
American Type Founders......... 585,353 7,608,478 e30,432,000 20,530,908 
Anaconda Copper Mining......... 5,787,698 183,674,976 4,389,095 31,342,093 
Anaconda Wire & Cable.......... 2,634,344 31,562,305 34,009,852 304,680,270 
Armour & Company.............. 838,285 733,949,084 General Fireproofing ............. 535,548 8,371,746 
American Tel. & Tel........<.00. 4,292,590 $112,765,862 General Railway Signal........... 4,375,000 3,848,663 
Atlantic Refining ................. 930,283 +126,902,685 1,256,600 16,581,537 
13,441,430 3,301,779 General Tire & Rubber........... 322,987 23,214,314 
Baldwin Locomotive ............. 38,641,890 31,463,045 Goodyear Tire & Rubber......... 7,378,653 200,101,704 
al29,979,200 715,118,438 Greenfield Tap & Die............ 411,549 
21,373,100 1,328,296 44,265,815 4,482,350 
Bethiohem Stoel ......scvcccesees b975,280,300 414,141,087 Humble Oil & Refining........... 10,451,148 +199,500,589 
1,242,000 13,065,144 Ingersoll-Rand 1,946,077 31,480,352 
Boeing Airplame ...3....6cceseese 143,822,300 11,846,894 International Harvester .......... 4,794,573 267,026,728 
Bohn Aluminum & Brass......... 767,270 13,829,997 International Nickel ............. 1,071,512 126,505,692 
Borg-Warner .........+...+seeee- 8,821,367 64,132,029 | International Shoe ............... 4,549,477 89,325,447 
2,097,360 2,921,574 | International Silver .......... ... 1,105,878 17,021,399 
Brewster Aeronautical Corp....... 19,704,788 960,591 International Tel. & Tel........... 1,991,945 $59,410,363 
Bridgeport Brass 3,676,640 19,998,348 Ale 670,860 §896,661 
Briggs & Stratton................ 2,520,910 5,304,911 Kelsey-Hayes Wheel Co........... 1,239,000 18,325,075 
Budd Manufacturing ............ 4,426,000 35,361,662 Kennecott Copper ................ 6,912,387  +135,440,289 
22,053,033 11,519,209 Kingston Products ............... 508,000 3,644,891 
2,643,709 Libby, McNeill & Libby.......... 1,040,960 73,080,185 
Caterpillar Tractor .............. 29,728 58,432,921 Lockheed Aircraft ............... 46,162,380 35,308,150 
Chrysler Corp. 46,529,683 549,806,327 4,438,530 35,569,455 
1,295,959 12,464,589 Martin Co. (Glenn L.)............ 406,044 24,169,469 
Colorado Fuel & Iron............ 4,536,000 31,864,811 Marshall Field & Co.............. 770,791 84,029,380 
Colt’s Patent Fire Arms.......... 22,386,354 Piccmationn McCord Radiator & Mfg......... 958,584 6,645,835 
Consolidated Aircraft ............ 194,880,122 3,603,240 Merritt-Chapman & Scott........ ef errr 
Consolidated Oil ....... 917,893 $215,337,553 8,525,000 14,729,610 
Sted) 97,200,000 5,019,734 Midvale Company ............... 17,625,731 3,278,412 
Continental Motors ..........-... 39,667,768 7,256,648 Minneapolis-Honeywell Regulator 1,236,664 14,004,947 
Crosley Corporation .............. 765,885 16,051,076 Monarch Machine Tool........... 577,049 2,892,767 
Crown Cork & Seal.............. 1,239,000 28,333,361 Munsingwear, Inc. ............... 470,851 5,213,467 
Cudahy Packing Co............-.. 1,006,522 211,924,795 | National Cash Register........... 1,061,591 40,444,685 
238,939,370 48,654,143 National Malleable & Steel Castings 2,339,879 14,213,578 
Diamond T Moto? 28,645,176 10,340,677 National 2,201,188 53,397,275 
Doehler Die Casting.............. 511,325 10,051,969 Newport News Shipbuilding...... 417,530,000 36,490,283 
208,671,592 27,866,658 New York Shipbuilding........... 370,233,900 925,717,850 
576,082 10,063,695 Niles-Bement-Pond .............. 1,736,576 
du Pont de Nemours............. 65,932,790 298,833,238 Noblitt-Sparks Industries ........ 352,073 6,834,677 
Eastern Rolling Mill.............. 1,883,000 3,082,080 North American Aviation......... 122,233,852 27,608,651 
23,227,349 140,331,990 | Oliver Farm Equipment.......... 782,118 19,111,672 


*_Not available. ¢--Operating revenues. ${—Sale of manufacturing subsidiaries only. §—Billings. #—Ten months ended September 30, 1940. a—Also 


six destroyers, value not stated. b—Also_ twenty destroyers, value not stat 


ed. c—Ot which $195,000 shared with another company. 


million shared with Merritt-Chapman & Scott. f—Shares with two other companies. g—Also two cruisers, value not stated. 
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(Tabulation concluded on following page) 


e—Includes $24 
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Contracts Annual 
COMPANY: Received Sales COMPANY: 
4,650,724 46,411,224 Standard Oil of California........ 
Meter Car. 62,562,599 63,425,063 Standard Oil of Kentucky........ 
ae 841,993 29,343,709 Standard Oil of New Jersey...... 
2,148,717 75,516,671 Stewart-Warner 
Pittsburgh Screw & Bolt......... 4,960 8,777,317 
318,387 205,011,842 Tide Water Associated Oil........ 
12,481,688 $90,356,921 Timken-Detroit Axle ............ 
Radio Corporation ............... 11,489,695 56,568,590 Todd Shipyards Corp............. 
Raymond Concrete Pile.......... h46,815,000 
Reliance Manufacturing .......... 1,310,574 14,647,958 Union Oil of California........... 
Republic Aviation Corp........... 56,718,366 923,559 United Engineering & Foundry... 
361,129 230,340,805 United Shoe Machinery.......... 
Revere Copper & Brass........... 7,215,296 41,919,302 U. S. Hoffman Machinery ....... 
Rheem Manufacturing ........... 326,541 9,106,995 
Rice Stix Dry Goods............. 386,847 21,020,050 
Ryan Acronautical ............... 7,429,321 845,856 Warmer 
Safety Car Heating & Lighting.. 538,860 Drala Warren Brothers (Paving)....... 
ss 27,208,384 4,134,057 Westinghouse Air Brake......... 
Scovill Manufacturing ........... 16,576,177 34,251,327 Westinghouse Electric & Mfg..... 
Segal Lock & Hardware.......... 3,035,998 _ ere Weston Electrical Instrument.... 
4,214,579 248,402,482 White Dental 
Simmons Company ............... 767,335 39,238,135 
1,859,881 $33,107,181 Willys-Overland Motors ......... 
3,561,500 29,835,418 Worthington Pump & Machinery 
1,139,912 495,659,065 Wright Aeronautical ............. 
Spicer Manufacturing ............ 1,801,608 Ricsviees Yellow Truck & Coach........... 


Contracts Annual 

Received Sales 
$6,102,473 $7,440,330 
2,553,692 $177,650,184 
1,242,377 74,893,435 
8,741,366 933,766,173 
9,195,416 25,825,829 
30,863,000 6,282,626 
43,727,893 81,719,106 
69,000,000 
785,001 365,312,019 
1,235,474 131,960,505 
1,767,390 23,480,384 
167,512,000 
1,297,036 
608,126 75,101,072 
195,877,131 52,082,290 
5,210,997 12,267,967 
1,316,200 23,236,882 
873,315 4,560,310 
2,699,895 195,310,846 
i436,507,418 904,151,897 
37,311,208 # 4,717,820 
1,883,195 14,274,416 
965,038 9,237,082 
k996,798 4,471,694 
416,355 18,114,332 
13,244,545 175,071,364 
2,608,657 4,349,425 
358,503 8,659,817 
45,374,835 23,512,020 
10,244,155 14,577,437 
549,281 20,174,239 
26,087,451 28,881,058 
382,076 17,040,468 
96,491,066 58,862,137 


*—Not available. j—Operating revenues. #—10 months to September 30, 1940. h—Shared with several other companies. i—Also six destroyers, value 
not stated. k—Of which $396,000 shared with another company. 


HOW SHOULD WIDOWS AND RETIRED 
INDIVIDUALS INVEST THEIR MONEY? 


Part XII Investing $100,000 to provide an Income of $4,862 Annually 


egardless of the amount of capital 
R to be invested, the same general 
principles will apply. The individ- 
ual’s circumstances and objectives 
should always be the controlling fac- 
tors. Economic trends must be stud- 
ied carefully in order to develop the 
investment policy best calculated to 
meet the individual’s requirments. 
But the formulation of the portfolio 
will be governed by the same general 
principles whether the amount of 
capital is large or small. 

The number of individual issues 
making up the program does not vary 
in direct ratio to the amount of funds 
to be invested. The percentage of 
funds allotted to the various commit- 
ments in relation to the total capital 
is the important consideration. In- 
telligent diversification is not a mat- 
ter of how many different securities 
are included in the portfolio; it is the 
result of careful analysis and keen 
discrimination. 

Designed for an assured income, 
the accompanying portfolio for the 
investment of $100,000 affords a cur- 
rent yield of 4.86 per cent. Over 50 
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per cent of the total capital is devoted 
to sound investment grade bonds and 
preferred stocks. 
sists of a diversified representation in 


The balance con- 


the equities of well established enter- 
prises, noted for the consistency of 
their earnings and the regularity of 
their dividend payments. 


Par 
Amount 

or 
Number Recent 
of Shares Issue: Price 

j Chic. Burl. & Quincy (Ill. Div.) Ist 

5,000 Pennsylvania R. R. gen. 33%s, 1970... 97 
5,000 Union Pacific 3%s, 1971.............. 100 
5,000 Southern Kraft Ist 4%s, 1946........ 102 
5,000 Florida Power Corp. Ist 4s, 1966..... 105 
50 shs. Celanese Corporation 7% prior pfd... 120 
50 shs. Commercial Credit 444% pfd......... 101 
50 shs. Public Service Corp. (N. J.) $5 pf.... 109 
50 shs. Westvaco Chlorine $4.50 pfd......... 109 
50 shs. Tide Water Assoc. Oil $4.50 conv, pfd. 98 
40 shs. International Bus. Machines......... 156 
100 shs. Standard Oil Co. (N. J.)............. 34 
30 shs. Norfolk & Western R. R............. 215 
100 shs. May Department Stores............. 52 
100 shs. General American Transportation.... 54 
50 shs. Westinghouse Electric .............. 100 


A $100,000 PORTFOLIO YIELDING 4.86% 


Market 

Value Income 

$4,950 $200.00 
4,850 187.50 
5,000 175.00 
5,100 212.50 
5,250 200.00 
6,000 350.00 
5,050 212.50 
5,450 250.00 
5,450 225.00 
4,900 225.00 
6,240 240.00 
3,400 175.00 
6,450 450.00 
5,530 322.00 
5,200 300.00 
5,400 300.00 
5,750 300.00 
5,040 300.00 
5,000 237.50 


$100,010 $4,862.00 
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Gloomy predictions concerning English chances have 
blanketed the stock market with pessimism. Price declines 
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have occurred in the face of a further rise in business 


activity. Total trade output this year promises to top 1940 
regardless of developments overseas. 


STOCK PRICES have finally been "talked into’ a 
sharp decline which has carried the most prominent 
industrial share average below the 128 resistance 
level that has constituted the lower limit of the 
zigzag pattern made by the market since last Sep- 
tember. It has been constantly reiterated in 
Washington in recent weeks that if American aid is 
not increasingly and quickly extended to Great 
Britain, that country's resistance must shortly end, 
and numerous investors not only have now come to 
believe this, but also have grasped the significance 
of such a development to our own economy. Al- 
though the volume of transactions increased on 
Wednesday's decline of 2.60 points in industrial 
stock prices, the turnover of only 600,000 shares 
suggested that the rank and file of stock owners 
feel that Britain's plight is being painted in too 
dark a color, for the purpose of getting the lease- 
lend legislation through Congress in the form de- 
sired by the Administration. 


EARLY CAPITULATION by the English would of 
course bring on an immediate end to that country's 
heavy purchases in our industrial markets, which in 
1940 were sufficient to help lift total U.S. exports 
to the highest figure seen since 1929, and abrupt 
removal of that prop to our business would in- 
evitably result in readjustments until our own de- 
fense program could take up the slack. 


ON OTHER fronts, also, fears have been increas- 
ing in some quarters. Recently front-paged have 
been reports that Germany now is planning a 
February blitzkrieg—in other words, that an all-out 
assault against the British Isles now is a matter of 
only weeks, rather than months. With American 
confidence in England's ability to hold out shaken 
by the gloomy testimony before the Congressional 
committees, the prospects of an early attempt at 
invasion are not something to induce stock market 
enthusiasm. And closer at home, the fear is that 
each act of the Government in recent months has 


had the result of placing us just that much closer 
to active belligerency, with additional steps in the 
same direction clearly ahead, bringing down on 
business and industry a regimentation heretofore 
unequalled in this country. 


SUCH ARE the factors that have apparently 
brought out sufficient liquidation to depress an 
extremely thin stock market, and have little to do 
with the fact that aggregate industrial activity this 
year—as well as in a large part of 1942, at least— 
will hang up new records. The weekly trade reports 
since the turn of the year indicate that there has 
been a slowing-up of the business rise. Labor 
troubles have of course been a contributing cause, 
but more important has been the fact that many 
lines already are operating at virtual capacity, and 
the completion of new facilities will have to be 
awaited before such lines can expand activity any 
further. (If general activity is merely to hold at 
present levels during the next several months, some 
of the most widely used business indexes will show 
declines, inasmuch as these are adjusted for "nor- 
mal'’ seasonal trends, and we are now in a period 
when activity is ordinarily rising. This fact should 
be kept in mind in attempts to interpret the trends.) 


BECAUSE THE stock market has been geared so 
closely to the ebb and flow of the tides of real 
as well as threatened war, rather than to current 
and prospective corporate earnings, a policy of 
investment conservatism has been advocated for 
many months. Those who have followed those ad- 
vices, and have confined their commitments largely 
to good grade stocks (and medium grade bonds 
and preferreds) for income, should have little 
grounds for worry even though the current price 
decline continues somewhat further. The present 
situation does not suggest that any broad liquidat- 
ing movement of the proportions of a bear market 
is in immediate prospect. 

—Written January 30; Richard J. Anderson 
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INVENTORY EXPANSION PERSISTS: Pro- 
duction and consumption both showed further sig- 
nificant advances in the closing months of the year, 
according to THE FINANCIAL WORLD'S Index of 
Business Conditions (see page 8). But output con- 
tinues to run ahead of the rate of actual consump- 
tion, with the result that inventories again expanded 
during the month. Stocks of certain raw materials 
which normally fall off at the year-end, showed de- 
clines. But elsewhere increases were the rule, with 
stocks of manufactured goods responsible for a 
large portion of the aggregate gain. Were it not 
for the arms program, the inventory index would 
be clearly showing a danger signal, the latest 
compilation of 406.1 comparing with the high of 
361.6 reached just prior to the drastic downturn in 
business activity that set in during 1937. But under 
present conditions as well as those in prospect for 
the coming year or more, normal yardsticks must be 
discarded and the situation appraised in new light. 
Although some recession in trade activity may well 
develop during the first half of the year, present 
probabilities are that it will not carry far, nor last 
long. 


STEEL OPERATING BASE LIFTED: The annual 
recalculation of the steel industry's capacity (which 
is based on facilities existing on the preceding 
December 31) places this base figure at 84,148,000 
tons (per year) as against last year's base of 
81,614,000 tons. Following the setting of that 
figure, the American Iron & Steel Institute has 
revised the indicated operating figures for the first 
three weeks of the year, as follows (weeks begin- 
ning January 6 to 20, respectively): 95.1 per cent 
(old figure, 97.2), 95.9 per cent (98.5), 96.5 per cent 
(99.1). The operating rate for the week beginning 
January 27 was set at 97.1 per cent of the newly 
calculated capacity. For the closing quarter of 
1940 the industry operated at an average of 95.5 
per cent, against 89.8 per cent for the correspond- 
ing period of 1939. In this connection it is interest- 
ing to recall a study made some time ago by the 
Iron Age, indicating that the industry's point of 
maximum operating efficiency is about 90 per cent, 
and that from then on profit per unit slides off as 
operations approach 100 per cent. The reason is, 
of course, that in order to attain the latter rate the 
companies must call into use their obsolete facilities, 
with efficiency further reduced by inadequately 
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CURRENT 
TRENDS 


trained labor. Thus, although a 95 to 100 per cent 
operating rate may look pleasing to the sales de- 
partment, it does not redound to the greatest bene- 
fit to stockholders. 


AIR TRAFFIC TRENDS: Figures on airplane 
passenger travel for December, recently compiled, 
show that revenue passenger miles for that month 
declined nearly 15 per cent from the November 
total. Although some decline in that period is the 
usual seasonal trend, this drop was one of the sharp- 
est on record, and brought the year-to-year gain 
for December down to only || per cent. As a 
matter of comparison, November's increase over 
a year ago amounted to 35 per cent, and that for 
October to 65 per cent. (But for 1940 as a whole, 
the gain amounted to nearly 54 per cent). Decem- 
ber's unencouraging showing appears to have two 
reasons: the most important is that flying weather 
during the month was the worst on record since 
1927. A second reason is doubtless to be found in 
the fact that a series of three fatal accidents 
occurred during the final quarter (after a |7-month 
perfect record), and such developments in the past 
have usually exerted a depressing effect on air 
travel for a number of weeks following. January's 
flying weather also has been unusually bad, and the 
necessary cancellation of numerous flights during 
the month will likewise be reflected in the traffic 
figures, when compiled. Subsequent months should 
show a resumption of more impressive progress, 
although growth of traffic may be hampered to 
some extent by inability to secure new equipment 
because of the exercise of priorities in the aircraft 
manufacturing industry. 


CEMENT A BENEFICIARY: Although cement 
shipments last year showed a total gain of about 
7.5 per cent, that figure does not tell the whole 
story of the 1940 trends in this industry. For the 
first six months, shipments of 54.8 million barrels 
were virtually unchanged from those of the same 
period of 1939. But in the second half of the year, 
the industry was relieved of competition from 
abroad (largely Belgian), building construction be- 
gan to expand, and in the closing months of the 
period construction was commenced on numerous 
airports, cantonments and other defense facilities. 
The result was that shipments showed a gain of 12.5 
per cent over those of July-December, 1939. Early 
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months of this year should witness an extension of 
the improvement. Nevertheless, cement prices have 
been running below year-ago levels, the industry 
still has a huge amount of idle capacity, and all- 
in-all its earnings prospects can hardly be regarded 
as better than mediocre. 


$11 BILLION OF CONTRACTS: From the 
middle of last June to the end of the year, the 
Government placed more than $11 billion of de- 
fense contracts with industry, clearing up the major 
portion of the authorizations and appropriations 
that have been made for the current fiscal year. 
But it by no means follows that the stimulation to 
general business activity being imparted by that 
armament program now will decline. In the first 
place, of course, a great deal of the work for which 
contracts have been let has not yet actually started. 
Secondly, the President's budget calls for a $28.5 
billion total of expenditures for defense for the two 
years ended June 30, 1942, leaving billions of 
dollars yet to be acted upon by Congress. Al- 
though contract placements have been averaging 
around $1.3 billion in recent months, actual Treasury 
expenditures for defense have been running at the 
rate of only about $450 million. 


CHANGES IN LIST: Several additions are being 
made this week to the list of bonds carried on Page 
18. The income group is being augmented by 
Remington Rand debenture 4!/4s, 1956, which are 
currently quoted at about 104. At that price, the 
yield is 4.1 per cent. In the group of bonds for 
profit, the addition is Atlantic Coast Line Ist 4s, 
1952, which sell at about 78. As indicated by their 
price, these bonds are of speculative grade, but the 
road is benefiting from the substantially increased 
volume of traffic that has been moving over its 
lines, and which promises to continue to do so for 
some time to come. The company has earned full 
interest charges in four out of the last five years 
(the exception, 1938). 

Although Chesapeake & Ohio $4 preferred still 
sells five points or so below its call price, a profit 
of about |4 points is available over the price at 


which the issue was originally recommended, and 
the yield has declined to only about 3.9 per cent. 
It is suggested that profits be taken. (A substitute 
for this stock will be given in a coming issue.) 

In the group of business cycle stocks, Paraffine 
Companies’ earnings for last year were disappoint- 
ing in view of the very material improvement that 
has occurred in the volume of building construction. 
It is suggested that holdings of this stock be trans- 
ferred to another issue appearing to possess better 
prospects for eventual appreciation. For that pur- 
pose, Great Northern is being added to the list. 
Although the 50-cent dividend paid last year (the 
first since 1937) was less than had been expected in 
light of earnings of over $4 a share, probabilities 
are that total disbursements for 1941 will substan- 
tially top last year’s small payment. And earnings 
for this year also should come to a greater total 
than the result for 1940. Compared with this road's 
current and prospective earnings, a price of 27 for 
the stock seems exceedingly reasonable. 


NEWS FACTORS 
POSITIVE: 
Trade Loans—Reach post-depression peak. 


Railroad Industry—Expanding traffic bringing sharp 
upturns in gross, net. 


Auto Demand—Probably attained a new monthly 
peak in January. 


Lend-Lease Bill—Time limit voted by House. 


NEUTRAL: 


Washington—Trends point to intensified ‘economic 


war against Axis powers. 


NEGATIVE: 
Strikes—Continue to hamper defense production. 


European War—Overseas "advices'’ point to un- 
precedented blow against Britain next spring. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

FOR INCOME: Curent 
Great Northern gen. 5s, ‘73 ..... 102 4.90% Not 
Louis. & Nashville ref. 4!/2s, 2003 100 4.50 105 
Pacific Power & Light Ist 5's, ‘'55.. 98 5.10 103, 
Pennsylvania R.R. deb. 4//9s,'70.. 95 4.73 
*Remington Rand deb. 4!/4s, 1956 104 4.08 105 
FOR PROFIT: 

Allis-Chalmers conv. deb. 4s, '52.. 107 3.73 106 

* Atl. Coast Line Ist 4s, 1952.... 78 5.12 Not 
Lion Oil Ref. conv. deb. 4'/9s,'52. 97 4.63 1024/2 
Pere Marquette Ist 5s, '56....... 81 6.17 105 
United Drug. deb. 5s, '53........ 88 5.68 104 
Walworth Ist 4s, "55............. 79 5.07 100 


* Added to list this week; see page 17. 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 

Price Yield Price 
American Water Works $6 cum.. 98 6.12% 110 
@Chesapeake & Ohio $4 non-cum 102 3.92 107, 
Crown Cork $2.25 cum. (ex-war) 43 5.23 48\/, 
Firestone Tire & Rubber 6% cum. 104 ~~ 5.71 105 
Tide Water Asso. Oil $4.50 cum. 98 4.59 107 
Union Pacific R.R. 4% non-cum.. 84 4.76 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 80 6.25% 100 
Chic. Pneu. Tool $3 cum. conv.... 43 6.97 55 
Radio Corp. $3.50 Ist cum. conv. 61 5.73 100 
West Penn. Elec. $7 cum. cl. "A" 105 6.60 115 
Youngstown Sheet & T. 5!4% cum. 96 5.72 105 


@Removed from list this week; see page 17. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


STOCKS Price, Dive “Yield 19350 
Adams-Millis .......... 22 $1.00 45% $3.54 b$1.56 
Amer. Machine & Fdry.. 13 0.80 6.1 0.95 b0.64 
Best & Company ...... 30 2.00 6.6 £3.42 b1.29 
Borden Company ...... 20 1.40 7.0 1.81 b0.75 
Carolina, Clinch. & Ohio 91 5.00 5.6 
Chesapeake & Ohio..... 42 3.00 7.1 3.48 $4.16 
Corn Products ........ 46 3.00 65 3.32 cl.89 
First National Stores.... 42 2.50 5.9 h3.34 b1.57 


sibilities, price movements will probably tend to be more re- 
stricted than in the selection of the ‘Business Cycle" group. 
——Earnings—— 


STOCKS 
Kesoge (S. $.)........ 26 $1.35 5.2% $1.90 
Louisville Gas & E. "A". 18 1.50 8.3 2.33 22.44 
Melville Shoe ........ 31 2.00 6.4 2.65 b1.29 
Pacific Lighting ....... 38 3.00 7.9 3.60 2.74 
Standard Brands ...... 6 8.3 0.51 00.48 
Underwood Elliott Fisher. 32 2.25 7.0 2.53 c1.88 
Union Pacific R. R...... 80 6.00 7.5 6.74 $5.15 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. {—Year end. Dec. 31, 1940. §—Including extras. 
b—Half-year. c—Nine months. f—12 months to Jan. 31, 1940. h—Fiscal year to Mar. 31, 1940. s—I1 months to Nov. 30. 


y—!2 months to Oct. 31. z—12 months to Nov. 30. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
‘virtually the entire market is declining but their potentialities 


STOCKS Price dend 1939. 1940" 
Allis-Chalmers ........... 33 $1.50 $2.09 $2.12 
American Brake Shoe...... 36 2.10 2.39 2.13 
Amer. Car & Foundry..... 28 hD3.40 6D0.32 


American Cyanamid "B".. 33 $0.60 2.07 — 1.61 
Anaconda Wire & Cable.. 32 1.50 1.54 2.18 
Atchison, Topeka & S.F.... 22 1.00 0.95 $1.49 


Bethlehem Steel .......... 83 5.00 5.75 c9.72 
23 2.25 1.09 ¢2.17 
Climax Molybdenum ...... 29 2.20 4.09 c1.88 
Commercial Solvents ...... 10 0.25 0.61 c0.61 
Crown Cork & Seal........ 25 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd... 39 oe 0.79 15.97 
Freeport Sulphur ..... 37 2.00 2.76 
General Amer. Transport.. 54 3.00 3.11 c3.24 
Glidden Company ........ 14 1.00 k1.70 k1.56 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since origi- 
nal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


1940 ——Earnings—— 
stocks me 
Northern Rwy. pfd... 26 $0.50 $3.48 {$4.09 
Kennecott Copper ....... 34 2.75 +3.14 $b2.29 
Lima Locomotive ........ 28 D0.54 
Mathieson Alkali ........ 29 1.50 1.12 c1.36 
May Dept. Stores........ 51 3.00 23.50 b1.20 
McCrory Stores .......... 15 1.25 1.95 c0.82 
National Acme .......... 20 1.00 1.16 c4.18 
New York Air Brake...... 3.00 2.89 
@Paraffine Companies ... 37 2.25  g3.40 bI.31 
Pennsylvania Railroad .... 23 1.50 2.43 $2.96 
8 0.25 b0.69 
Standard Oil (N. J.)..... 34 1.75 3.27 Bois 
Thompson Products ...... 32 1.75 3.90 5.09 
Timken Roller Bearing..... 47 3.50 3.02 c2.87 


+—Before depletion. $—Also paid $1.50 stock dividend in ($10 par) preferred stock. f—Year ended Dec. 31, 1940. a— 


First quarter. b—Half-year. c—Nine months. D—Deficit. qg—Fiscal year to June 30, 1940. 
1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940. r—1I2 months to Nov. 30. 


h—Fiscal years to April 30, 
s—I!1! months to Nov. 30. z—Fiscal 


year to Jan. 31, 1940. *%—Added to list: see page 17. @—Removed from list; see page 17. 
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THE SPECTACLE of high Administration officials 
warning a Congressional committee that Britain’s fate 
was virtually tied to the pending Lease-Lend Bill proved 
an effective damper on business optimism last week. As 
might be expected, this found its immediate reflection 
in the stock market. Share prices had receded somewhat 
on Tuesday, but it was on the following day that values 
began to slide. Quotations showed weakness right from 
the opening gong on Wednesday and closing prices 
showed losses of 1 to 3 points. Stocks succumbed to 
further selling on Thursday. 


MEASURED by the familiar industrial average, the 
market lost 4.55 points on Wednesday and Thursday. 
This placed the price index at 124.05—the lowest level 
since last August. To the lay observer, it was curious 
that stocks should go on the toboggan on the same day 
that headlines were proclaiming the most profitable year 
for U. S. Steel since 1930. This might be explained by the 
fact that some followers of the stock were looking for even 
higher per share earnings on the common; thus the 
actual result was regarded by some as a signal for sell- 
ing. Those who gave more than passing attention to the 
report, however, saw that net would have been sub- 
stantially higher had it not been for some heavy year- 
end deductions. 


BE THAT AS it may, the decline did take place. And 
now the question is whether it will continue. As some 
technical students view the situation, the drop may have 
placed the market in a position to establish a major up- 
trend. General reasoning is that a correction of more 
than a third of the May-to-November advance has now 


Stock: Traded Open Last Change 
Southern Pacific .........0. 83,300 95% 9% + 
51,100 6514 67% +15% 
General Motors ............. 49,300 44, 4414 — % 
Atchison, Topeka & S. Fe.... 45,300 23 233% + % 


Standard Oil of N. J......... 31,200 33% 34% + % 
General Electric .........00. 28,600 34% 3436 +% 
Socony-Vacuum Oil ........ 27,900 8% 91% +¥%4% 
Am. Radiator & Stand. San... 27,200 634 
Commonwealth & Southern... 27,100 % 11/16 ° —1/16 
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MARKETWISE AND OTHERWISE 


MOST ACTIVE STOCKS—WEEK ENDED JANUARY 28, 1941 


taken place. According to these individuals, the upturn 
following France’s defeat could not be considered as a 
major upswing because a “proper corrective reaction” 
never did take place. From the standpoint of volume, 
it may be significant that the decline did not bring out 
much stock. But, at the same time, weakness is not 
usually so pronounced when sales are as low as they 
were during Wednesday and Thursday. 


AT LEAST one encouraging piece of news came from 
the financial front last week. It concerned the weekly 
statistics of the Federal Reserve member banks in 101 
leading cities. Specifically, the item listed as ‘“‘commer- 
cial, industrial and agricultural loans” is advancing. As 
a matter of fact, it has been advancing for seventeen suc- 
cessive weeks and it now stands at the highest level 
since the present series of figures was begun—$5,055 
million. That these loans have continued to score con- 
tra-seasonal advances seems to confirm the belief, held 
in some quarters, that they are being made for defense 
purposes (or related activities). This, in turn, means 
that private enterprise is willing to do its job by financ- 
ing industrial expansion to speed preparedness. 


IT IS NOW a pretty well publicised fact that the Ad- 
ministration’s policy is to hold prices down all along 
the line during the present emergency. Tools to achieve 
this end are numerous and include priorities, rationing, 
stock-piling, taxes, etc. Nevertheless, informed Wash- 
ington opinion is that moderately higher prices will be 
seen, for controls are unlikely to work entirely as ex- 
pected —Written January 30. 


Shares -——Price—~ Net 
Stock: Traded pen Last Change 
Boeing Airplane ............ 24,800 163% 17% +1% 


Pennsylvania R.R............ 


Paramount Pictures ......... 23,700 11 115% + %& 
22,600 5% 5% +¥% 
Bendix Aviation... 22,000 355% 37% +134 
Anaconda Copper ........... 21,300 24% 25% + % 
United Gas Improvement..... 


Consolidated Edison ......... 20,000 22 22% + % 
19,800 834 8% + % 
19,300 22% 23% +1 


) 
| 
~ 
2 
24,000 OD 60% 1 
24,000 231% 2314 
38,300 374 d 
‘ 8 


Vehicular Variety 


Willys-Overland will next add a 
special salesman’s car to its line, to 
be known as the “Speedway Coupé” 
—it is expected that the model will 
be sold mostly in fleets and will be 
available in only one color, “Ameri- 
car Blue.” . Smallest yet in “La- 
nova Diesel” engines is being added 
by Mack Trucks—it is designed for 
four-wheel truck models which weigh 
around 12 tons. . . . The next step 
of Crosley Corporation in its invasion 
of the transportation field will be the 
manufacture of three-wheel motor- 
cycles—this vehicle has been designed 
for the U. S. Army and will probably 
be utilized in defense. . A new 
tubular axle for automobiles will soon 
be offered by Timken Roller Bearing 
—it is reputed to be four times more 
resistant to road shocks and ten times 
stronger in the center than the con- 
ventional “I-beam” axle. . ... A stop 
light for bicycles, which operates 
when the coaster brake is applied, has 
been perfected by H. R. Johnson & 
Company—in addition the light can 
be made to flicker. 


Plastic Parade 


Illuminated typewriter rolls that 
eliminate the necessity for “working 
blind” in cutting mimeograph sten- 
cils are being molded from duPont’s 
“Lucite” plastic—the Lumirol Com- 


— 


A survey by General Printing 
Ink reveals that 50 per cent 
more colored ink is being used 
today than in 1935—that red 


scored the largest gain is not 
regarded as significant. 


pany has been working to produce 
these rollers to fit almost any type- 
writer. . . . “Kodapak,” the trans- 
parent cellulose sheets produced by 
Eastman Kodak, will soon invade a 
new field as a substitute for wax paper 
—the moisture-proof variety will be 
used for the “windows” in envel- 
opes.. .. The “Vinylite” plastic of 
Union Carbide & Carbon serves as 
the raw material for the new printer’s 
gauges being offered by Dexion, Ltd. 
—these sheet-gauges are ruled in pica 
squares and when placed over a proof 
or printed matter show whether the 
type is in perfect alignment. . . 
Goodyear’s “Pliofilm’’ synthetic rub- 
ber material has been available in 
transparent and translucent varieties 
for some time, but will next be made 
in opaque form—Protex Products 
will be among the first to use the ma- 
terial in making full-cut raincoats 
which can be folded into the size of 
a pocket handkerchief. 


STAND UP AND SPEAK 


WITH EASE AND ASSURANCE 


Good speakers lead—other people follow! 
easily learn to address groups, 
associates, gatherings of any kind—make them listen 
and follow your lead. PERSONAL POWER THROUGH 
PUBLIC SPEECH shows you how to apply simple, 
common-sense principles of effective speech in a new 
way. No dull rules to memorize. Find out how and why 
the use of your own unique personal qualities will put 
you in demand as an influential persuasive speaker. 


Examine it for 5 days FRE 


Tear out this ad. Write your name, address, business 
connection or reference in margin and mail today to 
HARPER & BROTHERS, 49 East 33rd Street, New York, 
N. Y. After 5 days remit only $1.50 or return the book. 


PERSONAL 
POWER 


THROUGH 


PUBLIC 
SPEECH 


JOSEPH G. BRIN 


= 


You can 


meetings, business 


Amusings 


Curtis Publishing will soon take 
over the distribution of .a new make 
of phonograph record which will be 
sold only on newsstands—made by 
Nu-Phonic Corporation, the records 
have been tradenamed “Viking” and 
will be featured at “Two Hits for 
Two Bits.”. . . Because New York 
City’s Madison Square Garden is 
utilized for the national premiere of 
the annual Ringling Brothers Circus, 
the big indoor arena will house the 
strangest yet in honeymoons—Gar- 
gantua, the gorilla, will be accom- 
panied by a bride for the first time. ... 
Columbia Pictures, which brought to 
light a mythical city when it produced 
“Lost Horizon,” may next do a simi- 
lar job bigger and better—a feature 
under consideration would bring to 
life the lost continent of Atlantis 
which according to legend is supposed 
to be hidden somewhere under the 
Atlantic Ocean. . The comedy 
antics of Abbott & Costello, radio and 
Universal Pictures stars, are soon to 
be captured on a series of phonograph 
discs—Decca Records in signing up 
the comedians will revive a type of 
record which has not been seen since 
the days of the blackfaced “Moran & 
Mack.” . Paramount Pictures’ 
announcements of revisions in film 
titles always provide an opportunity 
for speculation in whys and where- 
fores—one feature, originally known 
as “Destiny,” will be offered as “The 
Mad Doctor,” while another picture 
that was named “There’s Magic in 
Music” will come out as “The Hard- 
Boiled Canary.” 


Tobacco Topics 


R. J. Reynolds Tobacco will soon 
expand the utilization of American- 
made cigarette paper on its “Camel” 
cigarettes—the paper, while made in 
the United States, is said to be equal 
in quality with that imported from 
France. . The adoption of the 
“king’s size” for “Pall Mall” cigar- 
ettes has proved so profitable that 
rumors have begun to circulate to the 
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effect that a longer “Lucky Strike” 
may be the next move—American 
Tobacco, maker of both brands, has 
not yet confirmed or denied the re- 
ports, but it appears doubtful if such 
a change would be made overnight in 
view of the large amount of machin- 
ery that would have to be changed. 
.. . The slender-type of cigar seems 
to be giving way to the shorter and 
fatter variety, if Waitt & Bond’s latest 
move is an indication—the company’s 
“Blackstone” brand is to be featured 
next in the “blunt” style. . . . Short- 
ages in the supply of various vege- 
table oils, caused by war restrictions, 
may mark the beginning of another 
new industry--—it has been discovered 
that tobacco-seed oil contains no nico- 
tine and can be processed for use as 
both a cooking and salad oil. . 
First of the so-called “mentholated” 
cigarettes to adopt the “king’s size” 
will be the “Spud” brand of Axton- 
Fisher Tobacco—the company plans 
to introduce the “Spud Imperial,” a 
long cigarette, during February. . . . 
The “Gay Nineties” radio show on 
the Columbia Broadcasting network 
has been signed for sponsorship by 
U. S. Tobacco—rather appropriate, 
as this company is a leader in snuff 
and chewing tobacco. 


Christenings 


Newest in miniature cameras, 
which incorporates many new fea- 
tures, has been tradenamed the “Ek- 
tra” by Eastman Kodak. . . . Gen- 
eral Electric’s system for sanitizing 
bathrooms will be featured as the 
“Protecto-Ray.” . An addition 
to the 1941 line of washing machines 
being introduced by Fairbanks, Morse 
will embody a “Thermos-Bottle” tub 
for the first time. . . . An improved 
metal container adopted by Loose- 
Wiles for cookies has been dubbed the 
“Biskit Baskit” because it resembles 
a wicker basket. . . . A new kind of 
“Bingo” game which utilizes musical 
notes instead of numbers will be in- 
troduced by Tonette Company as 
“Sca-lotto.” . Something differ- 
ent in biscuit makers, one that works 
like a waffle iron, is the new “Muffin- 
ette” of Lewis Electric Manufactur- 
ing. . . . The newest line of men’s 
jewelry developed by Swank Prod- 
ucts has been christened “Twinitial” 
and will make it possible for each 
wearer to have any combination of 
two initials on cuff links, belt buckles, 
and cravat chains, not to mention 
garters and suspenders. 
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“Good Morning! 


..-L’m the Little-Man- 
Who-Wants-to-Know . . . 


e “Now—what have we here?” 


© “Well, sir—this is a NATIONAL 
Typewriting-Bookkeeping Ma- 
chine, used extensively by manu- 
facturers and wholesalers. . . . It is 
built to fit practically any system—” 


© “Like a rubber glove?” 


e “Right! And this machine is 
fast, flexible, easy to operate. It 
is the only machine built having 
standard typewriter and adding 
machine keyboards, two automatic 
daters, symbol-printing keys, 
direct visibility, a maximum of 
automatic features, removable stop 


bars—” 

© “But why? And what for?” 

e “For meee payroll records, 
1 


accounts receivable, accounts pay- 
able, billing, listing and so on— 


“You see, NATIONAL makes a 
complete line—machines for list- 


ing, posting, proving, analyzing, 
© NCR 


check writing and signing, remit- 
tance control and more—” 


“Controt! That's essential to- 
day! . . . Thanks for the tip.” 


e “Remember — these machines 
pay for themselves many times 
over! They are made by the mak- 
ers of Nationat Cash Registers 
—engineered and serviced by 
specialists. Whatever your prob- 
lem, see Nationat first!”. .. 


Call the local office ropay. 


INVESTIGATE | 


ACCOUNTING MACHINES! 


Cash Registers ° Posting Machines 


THE NATIONAL CASH REGISTER COMPANY ¢ DAYTON, OHIO 


Bank-Bookkeeping Machines ° Typewriting-Bookk 
Postage Meter Machines ° Accounting Machine 


Copyright, 1941, The National Cash 


© Check-Writing and Signing Machines 
eeping Machines * Analysis Machines 
Desks * Correct Posture Chairs 


Register Company. 


NCR 
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eports that large insurance com- 
panies and other institutional in- 
vestors have adopted a position ap- 
proximating that of a “buyers’ strike” 
have been partly substantiated by re- 
cent conditions in the municipal and 
corporate bond markets. The unsold 
balances in several municipal bond 
syndicates have been moving slowly 
and prices in this division have been 
marked down appreciably since the 
first of the year. Several recent offer- 


ings of corporation bonds bearing low — 


coupons have not gone well, and have 
slumped materially below offering 
prices following dissolution of the 
offering syndicates. The big insur- 
ance company buyers held aloof from 
the offering of Illinois Bell Telephone 
234s, 1981, which were brought out at 
103%, but began to show interest 
when the bonds became available 
about two points lower. On the other 
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hand, institutional interest in rela- 
tively short term media was shown 
last week when one of the largest 
companies made the winning bid for 
a $3 million issue of Northern Pacific 
equipment trust certificates, which 
were awarded on a yield basis of 1.53 
per cent. This was the first instance 


This announcement appears as a matter of record only and is under no cir- 

cumstances to be construed as an offering of these Bonds for sale or as a 

solicitation of an offer to buy any of such Bonds. The offering is made only 
by the Prospectus. 


NEW ISSUE 


$12,000,000 
Panhandle Eastern Pipe Line Company 
First Mortgage and First Lien 3% Bonds, Series B 


To be dated November 1, 1940 


New York, January 30, 1941. 


OFFERING PRICE 102% AND ACCRUED INTEREST 


Copies of the Prospectus may be obtained in any State from 
only such dealers participating in this issue as may legally 
offer these Bonds under the securities laws of such State. 


To be due November 1, 1960 


Kuhn, Loeb & Co. 


in several years ot a direct purchase 
by an insurance company of an entire 
issue of equipment trusts sold on the 
basis of “competitive bidding,” al- 
though these institutions have bought 
bonds totaling many millions of 
dollars directly from the issuing com- 
panies in privately negotiated sales. 

In addition to further indications of 
a gradual trend toward lower prices 
in the gilt edged divisions, speculative 
bonds in several categories which had 
previously scored good gains turned 
reactionary last week. 


CHICAGO & EASTERN ILLINOIS 


The completed reorganization of an 
important railroad company becomes 
a tangible reality for investors with 
the announcement that securities of 
the new Chicago & Eastern Illinois 
Railroad Company are now available 
and will be exchanged for bonds and 
certificates of deposit of the predeces- 
sor. Certificates of deposit will be 
exchanged at the Chemical Bank and 
Trust Company, New York City; un- 
deposited general mortgage bonds at 
the Trust Company of Chicago, 104 
South LaSalle St. 

Holders of the general mortgage 
5s of the old company are entitled to 
receive $500 principal amount new 
general mortgage income bonds, 1214 
shares of new Class A stock and 4 
shares of new common for each 
$1,000 bond. The new income bonds 
will bear coupons, payable immedi- 
ately, entitling the holder to receive 
$35 per $1,000 face amount, in respect 
to interest accruals for the years 1937 
-1939. Application will be made in 
the near future to list the new securi- 
ties on the New York Stock Ex- 
change. 


DEFENSE NOTE ISSUE 


The second offering of fully taxable 
Treasury notes under the national de- 
fense authorization did not prove to 
be an unqualified success. Since the 
earlier issue of 34 of 1 per cent notes 
had sold at or below par shortly be- 
fore the recent financing, it was ob- 
vious that more liberal terms would 
be necessary. The second issue bears 
the same interest rate but the term 
was shortened from five years to three 
years and nine months. Even so, the 
ratio of awards to bids was unusually 
large and the initial premium was the 
smallest on a new Treasury offering 
in several years. Last week the new 
notes were quoted only slightly above 
par at 100 2/32s bid, 100 4/32s asked. _ 
The results reflect in part the gen- 
erally lower trend in U. S. Govern- 
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ments and other high grade securities 
in recent weeks, but the showing also 
suggests that higher coupons will be 
necessary, to assure the success of 
future offerings of fully taxable obli- 
gations. 


WILSON & CO. 4s 


The better-than-average earnings 
record of Wilson & Company and the 
wide margin of coverage for interest 
requirements in the past two years 
affords support for above-par quota- 
tions for the first mortgage 4 per cent 
bonds of this large meat packer. The 
report for the fiscal year ended Octo- 
ber 26, 1940, shows fixed charges 
earned 4.91 times against 4.30 times 
in the preceding twelve months per- 
iod. 

On the other hand, purchasers of 
these bonds at current prices around 
106 assume a considerable risk of loss 
of principal through sinking fund 
operations. The first 4s are now call- 
able at 101% for sinking fund (at any 
time on 30 days notice) and the in- 
denture provisions are set up on a 
basis which calls for large annual 
retirements. In addition to a sum 
equal to 2 per cent of the amount of 
bonds originally outstanding, addi- 
tional sinking fund payments are 
made in each year in which net in- 
come exceeds $2 million. Of the orig- 
inal issue of $20 million sold in 1935, 
less than $17 million will be outstand- 
ing after July 15; the $6.5 million 
first 4s issued in 1937 will soon be 
reduced to less than $4.9 million. 


ACF SCORES AGAIN 


wi recent delivery of the 
“Tllini”—de luxe rail motor car 
built by American Car & Foundry— 
the Illinois Central Railroad has 
stepped up service on its Chicago- 
Champaign run. The distance of 
126.4 miles, which includes 15 sta- 
tion stops, is being covered at. an 
average speed of 49.1 m.p.h. The 
“Tllini” joins a similar car on this 
road known as the “Miss Low”; this 
, unit runs between New Orleans and 
Jackson, Mississippi. With its rail 
motor cars, ACF has been setting 
new standards of safety, speed and 
comfort for railroad passengers. 


FORD RECORD 


ns truck and commercial car 
sales for December, 1940, totaled 
15,866 units—the greatest number 
for that month since 1925. 
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This advertisement is neither an offer to sell nor a solicitation of an offer to buy any 
of these securities. The offering is made only by the Prospectus. 


3,018,639 Shares* 
Libby, McNeill & Libby 


Common Stock 
($7 Par Value) 


* Issued and outstanding and owned by Swift & Company 


Price $6% Per Share 


To facilitate the offering, transactions intended to stabilize the price of the Common 
Stock of the Company on the New York, Chicago and San Francisco Stock. 
Exchanges have been, and may hereafter be, effected. This statement is not 
an assurance that the price of the above security will continue to be sta- 
bilized or that the stabilizing may not be discontinued at any time. 


The. Prospectus may be obtained in any state in which this announcement is 
circulated from only such of the undersigned as are registered dealers and are offering 
these securities in compliance with the securities law in such state. 


Glore, Forgan & Co. 
Harriman Ripley & Co. Blyth & Co., Inc. | Lehman Brothers 
Incorporated 
Dean Witter &Co. Stone & Webster and Blodget _E. H. Rollins & Sons 
Incorporated Incorporated 


Hornblower & Weeks Ladenburg, Thalmann & Co. Hemphill, Noyes & Co. 


January 29, 1941 1 


THE PORT OF NEW YORK AUTHORITY 
$47,439,000 
General and Refunding Bonds 
First Series, 4%, Due 1975 
Dated March 1, 1935, Due March 1, 1975 
Numbers GR-1 — GR-47439, Inclusive 
NOTICE OF REDEMPTION 


NOTICE IS HEREBY GIVEN that The Port of New York Authority has 
elected to redeem on March 1, 1941, all of the above bonds then outstanding, at 
104% of their face value, plus accrued interest to March 1, 1941. Said redemption 
price will be paid upon the surrender of said bonds at the office of the Central 
Hanover Bank & Trust Company, 70 Broadway, New York City, with all unma- 
tured interest coupons attached. Registered bonds must be accompanied by duly 
executed assignments or transfer powers in blank. 

Interest on said bonds will cease on and after March 1, 1941, and all coupons 
maturing after that date will be void. 


THE PORT OF NEW YORK AUTHORITY 
Dated: January 17, 1941 Frank C. Ferguson, Chairman 


NEW ISSUES SCHEDULED 


Ac the security offerings now in registration with the Securities & Exchange 
Commission, and due to appear soon, are the issues included in the following 
compilation. The dates given, however, are not to be regarded as definite inasmuch 
as issues are frequently released before the expiration of the full 20-day registration 
period, and sometimes are delayed beyond that time. 


ssue: Underwriters Date Due 
Foote Bros. Gear & Machine 100,000 shs. $0.60 conv. no par 
Lake Superior District Power 35,000 shs. $5 pfd.............. Wisconsin Co. et al Feb. 4 
Wisconsin Public Service $26,500,000 3%4s, 1971; 132,000 ; 
shs. $100 par 5% pfd......... First Boston Co. 
Wisconsin Co. Feb. 6 


Oorporauion 
4s 


RAILS REGAIN FAVOR 


Concluded from page 8 


of the central western and north- 
western lines, will show more impres- 
sive gains in earnings for several 
months, although the high rate of ac- 
tivity’ in the established centers of 
defense program manufacturing will 
maintain the traffic of eastern and 
middle western railroads at very satis- 
factory levels. The building of a large 
number of army cantonments and im- 
portant new armament manufacturing 
plants in territory more or less remote 
from the Atlantic seaboard, for rea- 
sons of climate and geographical di- 
versification, will benefit the southern 
carriers and transcontinental systems 
both in the stages of construction and 
later on when volume production is 
attained in the new centers of defense 
manufacturing. Expansion of West 
Coast airplane and shipbuilding cen- 
ters will also benefit the transconti- 
nental lines (Southern Pacific, Atchi- 
son and others). Similar develop- 
ments will add to traffic of southern 
railroads (Atlantic Coast Line, South- 
ern, Louisville & Nashville, etc.) 


INCREASED TRAFFIC 


The projects for building large 
assembly plants for bombers in Oma- 
ha, Kansas City, Tulsa and either 
Dallas or Fort Worth illustrate the 
possibilities for increased traffic on 
the southwestern lines. Engines, wing 
assemblies and other parts will be 
shipped to these plants from Detroit, 
Chicago and more distant points. 
However, the policy of building new 


defense plants far inland will also 
benefit rails in other districts, both 
directly and because of the large 
amount of cross-haulage on raw ma- 
terials, semi-finished and finished 
products. Average length of hauls 
will be increased greatly by the policy 
of spotting defense plants at widely 
separated points throughout the coun- 
try. 
On the other hand, many of the 
existing centers of heavy industry 
will expand operations to the benefit 
of industrial carriers in New England, 
the Central Atlantic states and the 
Middle West, e.g., large airplane en- 
gine plants are in either the blueprint 
or the construction stage in the De- 
troit and Chicago industrial areas. 

This development will tend to in- 
crease not only the total number of 
cars loaded but also average revenues 
per car. Much of the material trans- 
ported to and from the defense plants 
is high grade freight producing rela- 
tively large revenue per unit. Under 
these circumstances, it is possible for 
railroads to show gains in gross and 
net operating income proportionately 
larger than the increases in traffic 
volume. This trend is clearly appar- 
ent in the Atchison’s record of freight 
earnings per car in recent months, 
amounting to more than $116 in De- 
cember which compares with $108 in 
November and $102.90 in December, 
1939. 

Differences in financial position 
should be recognized by investors 
who are interested in adding rail 
securities to their portfolios for yield 
or price appreciation. In view of the 
large floating debt of the Southern 
Pacific, conservative investors would 
not be warranted in taking positions 
in this road’s bonds, although the sub- 


CORPORATION 


EARNINGS REPORTS 


sAnnee PER SHARE 1940 1939 


COMMON STOCK 12 Months to December J 
American Steel Foundries......... 2.48 ris 
*4.16 2.88 
*3.81 2.76 
General Railway Signal........... *1.21 0.34 
Great Northern Iron Ore.......... 0.82 0.80 
Hollinger Cons. Gold.............. 1.17 1.15 
Hudson & Manhattan R. R........ *D3.06 D3.14 
3.15 1.78 
*$3.65 2.42 
Liggett & Myers Tobacco.......... 6.02 6.13 
Bier *3.55 3.69 
*0.16 D0.10 
New England Tel. £ 7.42 7.37 
Pennsylvania Coal & Coke......... *D0.33 D0.58 
Pittsburgh Coke & 1.44 0.70 
Pond Creek Pocahontas............ *2.34 1.17 
*3.30 1.46 
U. S. Pipe & Foundry............ *3.45 3.69 
Warren Foundry & Pipe.......... 3.88 2.93 
West Virginia Coal & Coke....... *0.24 D0.40 
Westinghouse Electric & Mfg...... 


Youngstown Sheet & Tube......... 
9 Months te 3 
American Type Founders.......... .10 0.11 


24 


1940 1939 
D$0. D$0. 


EARNED PER SHARE 
ON COMMON STOCK 
Austin Nichols 


American Hide & Leather......... 
Keystone Steel & Wire............ 0.75 0.91 

1.45 


0.02 0.005 


12 te 
Hart, Schaffner & Marx........... 08 2.82 
i 13 1.68 


Dayton Rubber Mfg............... 
Greif Bros. Cooperage............ b6.04 b5.03 
3.10 2.78 


b—Class B stock. *—Preliminary. t—After $250,000 
contingent reserve. {t—TIncluding $305,046 profit on sale 
of assets. D—Deficit. 


stantial progress already made and 
further gains indicated for 1941 
justify moderate speculative commit- 
ments (the refunding 4s, 1955, and 
certain divisional issues occupy a 
much stronger position than the un- 
secured 4%4s). On the other hand, 
the extremely strong financial posi- 
tion of the Atchison, Topeka & Santa 
Fe lends support to a favorable view 
of this road’s preferred and common 
stocks. Although less interesting from 
the viewpoint of appreciation possi- 
bilities, Union Pacific preferred and 
common may be considered good pur- 
chases for income. Other equities 
which offer good yields backed by 
strong financial positions and pros- 
pects of a high rate of earnings in- 
clude Louisville & Nashville, Chesa- 
peake & Ohio, Norfolk & Western, 
Virginian, Pennsylvania, Alabama 
Great Southern and Wheeling & Lake 
Erie 5% per cent cumulative convert- 
ible preferred. 


OTHER BONDS 


The substantial progress made by 
the New York Central in reducing its 
indebtedness and indications that the 
1941 volume of traffic will assure 
good earnings in the current year pro- 
vide a basis for semi-speculative com- 
mitments in the junior bonds of this 
system. Certain subsidiary obliga- 
tions, including the bonds of the Big 
Four (C. C. C. & St. L.) and Michi- 
gan Central occupy a good statistical 
position, and are purchased by many 
experienced investors in preference to 
the Central’s consolidated mortgage 
and refunding and improvement mort- 
gage bonds. 

The Atlantic Coast Line group has 
been making new highs recently but 
could establish further market gains 
over the intermediate term in view of 
the probability of extension of recent 
favorable earnings trends. This com- 
pany will benefit in 1941 not only 
from good increases in traffic volume 
but also from larger dividends paid by 
the Louisville & Nashville. 

Other bonds could be mentioned, 
including Great Northern general 
mortgage issues for the relatively con- 
servative investor, and Southern Rail- 
way development and generals, 
Northern Pacific refundings and Pere 
Marquette first mortgage bonds in a 
more speculative category. In view 
of the wide field of selection, it is not 
difficult to obtain investment or semi- 
speculative media to fit the circum- 
stances and aims of the individual in- 
vestor. 
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A 
| 
: 3 Months to December 3! 
: 53 Weeks to November 30 


January 29, the technical 
indications given by market 
action have been almost uniformly 
favorable over the past two weeks. 
True, the industrial average has been 
declining practically without interrup- 
tion during this period, and the rally 
in the rails failed to carry this index 
above the January 10 peak. But vol- 
ume has not only been low through- 
out the reactionary phase in the 
industrials, it has actually shown a 
tendency to recede as the downward 
trend in prices progressed. And the 
number of issues traded daily has also 
declined, implying that the setback 
was not a broad one and thus prob- 
ably not an important move. 

The deterioration in share prices 
has taken place against a background 
of continued strength in bonds and 
commodities. Both the Dow-Jones 
average of forty bonds and Moody’s 
spot commodity index have recently 
established new highs for the past sev- 
eral years. While there is no direct 
relationship among prices for com- 
modities, bonds and stocks, the three 
groups tend to move together to some 
extent, the correlation being, of 
course, far from close. 

The rather sharp drop in equity 
quotations January 29 came without 
much warning having been given by 
technical indications. Only two un- 
favorable factors of this character had 


been noted in the several weeks pre- 
vious to that day, and neither ap- 
peared to possess great significance. 
One was the very small extent of the 
rally in the industrial average from 
January 21 to 27 while the rails were 
giving a good account of themselves. 
The other was the fact that share 
turnover was quite as small and un- 
convincing while prices were moving 
upward as on days featured by losses. 

The industrials have now fallen 
considerably below their last support 
level at 128.41. The rail average, on 
the other hand, is still moderately 
above the critical 27.09 level whose 
violation would signal a downturn in 
the intermediate trend. After the 
drop witnessed on January 29, it 
would be foolhardy to make the defin- 
ite prediction that this level will hold ; 
on the other hand, there is no compel- 
ling reason for believing that it will 
necessarily be penetrated. 

There have been four occasions 
even in the comparatively short in- 
terval since last May on which one 
average has fallen below a previous 
support point after failing to equal 
its former high on the intervening 
rally. In none of these cases, how- 
ever, has such action been a reliable 
signal that the other average was 
about to duplicate this performance. 
—Written January 29; Allan F. 
Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
Should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


ltems of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. A 
valuable booklet for anyone owning 
a home or expecting to remodel or 
build one. 

AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 

OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature’ ex- 
plains home heating and air con- 
ditioning—how it affects the health, 
comfort, and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 

IN THE VALLEY OF THE SUN 


Literature and travel information 
about an all-expense Tucson (Ari- 
zona) Tour. Includes inviting inns, 
fine hotel—dude ranching at its best. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 


This 19-page booklet written by the 
world’s typing champion is most in- 
terestingly illustrated and is filled 
with invaluable information for the 
secretary. Please write on _ busi- 
ness letterhead. 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. py free 
on request. Ask for booklet K-6. 


« (HaPMAN 


-Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


= = 


The Lambert Company 


Loose-Wiles Biscuit Company 


Data revised to January 29, 1941 _Fornings and Price Range (LAM) 


incorporated: 1926, Delaware, owning 95.8% 40 — 

of the stock of Lambert Pharmacal Co. 30 

formed in 1927, succeeding a business estab- 20 
lished in 1884. Office: 100 W. 10th Street, [jo O—2 
Wilmington, Del. Business office: 9 Rocke- 0 


feller Plaza, New York City. Annual meet- 
ing: April 15, at Wilmington, Del. Number 
of stockholders (December 31, 1940): 12, — 
Capitalization: Funded debt........... Non 

Capital stock (no par).......... 746,371 “4 


Business: Manufactures “Listerine Antiseptic,” a mouth wash 
and general antiseptic, which accounts for largest share of 
sales and about one-half of net profits. Other products such 
as tooth paste, tooth powder, shaving cream and cough drops 
are marketed under the trade name, “Listerine.” Also controls 
Pro-phy-lac-tic Brush Co. and Lambert & Feasley, Inc., an 
advertising agency. 

Management: Has met with little success in efforts to re- 
verse the earnings downtrend which began after 1930. 

Financial Position: Strong. Working capital December 31, 
1939, $4.4 million; cash, $2.8 million. Working capital ratio: 
5.4-to-1. Book value of capital stock, $7.83 a share. 

Dividend Record: Unbroken since 1926, but rate has been 
gradually reduced from $& in 1931 to present $1.50 basis. 

Outlook: Largely because of competition, operations will 
probably continue their secular downtrend of the past several 
years. Foreign exchange losses, increased operating costs and 
higher taxes are additional adverse factors. 

Comment: Stock has lost its former high standing. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ea 


=. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
SSesnnee $1.90 $1.54 $0.86 $0.78 $5.08 $7.00 56%—25 
1933 eneene 1.10 0.63 0.73 0.53 2.99 4.00 414%—19% 
> 0.98 0.53 0.81 0.64 2.96 3.00 315%—22% 
0.76 0.34 0.66 0.27 2.03 2.75 284%4—21% 
ceases 0.51 0.25 0.61 0.33 1.70 2.00 26%—15% 
Soe 0.60 0.27 0.58 0.09 1.54 2.00 24 —10% 
a 0.52 6.30 0.64 0.25 1.71 1.50 17 — 8% 
0.58 0.29 0.57 9.25 1.69 1.50 ABT 
0.59 0.13 0.46 1.50 %—11% 


*To January 29, 1941. 


Lone Star Cement Corporation 


Data revised to January 29, 1941 ,Fornings and Price Range (LWB) 


Incorporated: 1912, New York, as successor 40 
of United States Biscuit Company formed in 30 
1903. Office: Commerce Building, Kansas 20 — 
City, Mo. Annual meeting: Fourth Monday 
in March. Number of stockholders (February 0 


17, 1940): Preferred, 846; common, 5.204. 

Capitalization: Funded debt. EARNED PER SHARE 

stock 5% cum. 

ommon stock ($25 par)........ 514,000 shs 1933 "36 °37 "38 °39 1940 


~*Callable at $105. 

Business: Second largest domestic baker of biscuits, cookies 
and crackers. Also manufactures a wheat cereal, pretzels, 
candy, dog biscuits, chewing gum and potato chips. Produc- 
tion facilities and selling agencies serve practically all sec- 
tions of the United States. Some of the extensively adver- 
tised branded products are: “Sunshine,” “Edgemont,” “Krispy,” 
“Hydrox,” and “Rippled Wheat.” 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital December 
31, 1939, $7.9 million; cash, $2.8 million. Working capital ratio: 
6.7-to-1. Book value of common, $27.93 a share. 

Dividend Record: Regular preferred payments since issuance. 
Common dividends uninterrupted since 1927; present basis, $1. 

Outlook: Biscuit prices are generally flexible in relation to 
changes in wheat prices. Thus, sales and earnings will be 
conditioned chiefly by competition and purchasing power. 

Comment: Preferred is of investment grade; common is a 
representative member of the biscuit group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


~ ended: Mar. 31 June 30 Sept 30 Dec. 31 Total Dividends Price Range 

yee $0.65 $0.55 $0.22 $0.62 $2.04 $2.50 36%—16% 
1983 Petia Kip 0.58 0.65 0.75 0.76 2.74 2.00 44%—19 
ae 0.67 0.48 0.49 0.42 2.06 2.00 44%—33 
0.58 0.52 0.50 0.75 2.35 2.00 4153—33 
Se 0.68 0.55 0.72 0.21 2.16 2.00 5 —38% 
ae 0.45 0.18 0.26 0.12 1.01 1.60 434%4—17% 
0.17 0.30 0.56 0.48 1.51 1.05 23%—14% 
ee 0.33 0.21 0.50 0.65 1.69 1.00 22%4—16% 
9.45 0.20 0.41 see 1.00 18%—13 


*To January 29, 1941. 


R. H. Macy & Company, Inc. 


Earni nd Price R 
Data revised to January 29, 1941 100 =—_s rice Range (ICM) 


Incorporated: 1919, Maine, as International [| °° 
Cement Corp., name changed to present title 4 OC 
in October, 1936. Office: 342 Madison Ave., 40 
New York City. Annual meeting: Third 20 


Friday in May, at Portland, Me. Number © | canned PER SHARE 


of stockholders (December 31, 1940; about ™ $4 
11,700. $2 
Capitalization: Funded debt.......... Non DEFICIT PER Suane $0 
Capital stock (no par).......... 968,765 shs 1922 34°35 °37 “38 “30 1940 


Business: One of the three largest U. S. producers of cement; 
subsidiaries operate plants in Cuba, Uruguay, Argentina and 
Brazil. Approximately one-third of the total annual capacity 
of almost 25 million barrels is foreign. 

Management: Capable, progressive and well regarded. 

Financial Position: Strong. Working capital December 31, 
1939, $12.1 million; cash, $7.5 million. Working capital ratio: 
7.6-to-1. Book value of stock, $44.93 per share. 

Dividend Record: Unbroken from 1920 to 1933, when pay- 
ments were suspended; resumed in 1934. Present rate, $3 
plus extra. 

Outlook: Earnings are chiefly determined by trend of build- 
ing industry; construction volume will be stimulated by de- 
fense program. Elimination of foreign competition for the 
duration of the war has helped prices but income from South 
American subsidiaries will show effects of exchange difficulties. 

Comment: Capital stock is one of the more strongly situ- 
ated building industry equities. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Year’ 


8 
> een Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$ D$0. 5 50 %— 3% 


D$0.65 D$0.56 0.33 71 $2.2 $0. 18 

1933 D0.20 0.12 0.05 D0.16 None 40 —6 
Rea 0.08 9.47 0.30 0.19 1.04 0.25 37%—18% 
eens 0.18 0.54 0.48 0.44 1.67 1.00 36%—22% 
0.71 1.10 1.06 0.25 3.12 +2.50 61%—35% 
emer 0.76 1.23 1.25 0.70 3.94 $3.75 75%—31% 
0.76 0.83 0.84 0.08 2.51 3.00 63% —26 

iscmiee 0.61 0.96 1.00 0.92 3.49 $3.25 62 —28% 
1940..... 0.57 0.85 0.95 +3.50 46%—29 


*Based on capitalization outstanding at end of respective periods. Including extras. 


Earnings and Price Range (MZ) 


Data revised to January 29, 1941 75 


Incorporated: 1919, New York, succeeding 45 
business formed 1858. Office: 34th Street 30 


and Broadway, New York City. Annugl PRICE RANGE 
meeting: Last Tuesday in April. umber [15 
of stockholders (April 25, 1939): 12,017. 0 Fiscal year ends Fett $4 


Capitalization: Subsidiary 
mortgages and debt............ $3,738,500 
Parent Company funded debt...... 5,000,000 
Common stock (no par)........ 1,657,819 shs 1933 °36 ‘37 ‘38 °39 1940 


Business: The country’s largest department store. Together 
with its wholly-owned L. Bamberger & Co. (Newark, N. J.), 
Macy serves virtually the entire area of metropolitan New 
York. Other outlets include La Salle & Koch (Toledo, Ohio) 
and Davison-Paxon (Atlanta, Ga.). Recently opened a “Macy 
branch” in Syracuse. Radio station WOR is operated by 
L. Bamberger &:Co. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital August 3, 
1940, $22.5 million; cash, $4.7 million. Working capital ratio: 
4.2-to-1. Book value of common, $39.73 a share. 

Dividend Record: Varying payments each year since 1927; 
present rate, $2 per annum. 

Outlook: Changing trends of consumer incomes will remain 


‘as the chief operating influence. Aggressive merchandising 


methods—together with recent expansion policies—should 
benefit sales, but competition and higher taxes are likely to 
restrict profit margins. 

Comment: Stock has appeal as an income producer in the 
department-store field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal years ended . 
about Feb. 1: 1934 1935 1936 1937 1938 1939 1940 1941 
Earned per share.... $2.02 $1.95 $1.83 $3.06 $2.52 $1.42 $2.36 ai 


Calender years ended 
“Dec 31. 1933 1934 1935 1936 1937 1938 1939 $068 


Dividends paid ...... 2.00 2.00 2.00 200 2.75 2.00 2.00 

P ange: 

62% 57% 65% 58% 49% 1 
LOW 35% 30% 40% 25 24% 25 20% 


Note: Fiscal year now ends July 31. 


(For additional Factographs, please turn to page 28) 
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U.S. STOCKS FOLLOW? 


Concluded from page 4 


amounts of Government bonds can be 
placed with small investors unless the 
yield is raised or purchases are made 
compulsory in a war emergency. 

The method of financing budgetary 
deficits almost exclusively through 
sales of government securities to 
banks (the American practice) har- 
bors great dangers of inflation. And 
inflation in the final analysis is noth- 
ing but a form of taxation by which 
public debts are paid off. With any 
increasing realization of such a pos- 
sibility for this country there could 
well develop in the United States, as 
in England, a stronger trend toward 
investments in equities as a medium 
for the preservation of capital. De- 
spite an increase in corporate taxes to 
37 per cent, and in excess profit taxes 
to 100 per cent, the London market 
for equities remains buoyant under 
the pressure of an abundance of in- 
vestment funds and returning confi- 
dence, as well as the desire to hedge 
against inflationary potentialities. The 
latter are more in evidence in Great 
Britain than in this country, as shown 
by the movement of the Economist’s 
wholesale price index, which ad- 
vanced 43.5 per cent from the out- 
break of the war to the end of last 
year. (The British budgetary deficit, 
incidentally, is now running at some- 
thing like £2.7 billion a year and the 
British national debt stood at £10.9 
billion at the end of 1940.) 


WHAT NEXT? 


It is seen that the dictatorial pow- 
ers exercised over the capital markets 
in England and Germany—ruthlessly 
exercised in the latter country—have 
had a great deal to do with the rising 
price trends that have been witnessed 
in their financial centers. Active en- 
try of the United States in the war 
would probably be followed by adop- 
tion of policies somewhat like those 
of England, which uses its powers 
with a great deal more discretion than 
does its totalitarian foe. Yet, because 
of the differences in other fundamen- 
tals affecting the three respective 
countries, there is little basis for the 
assumption that a common stock price 
rise of some 30 to 45 per cent (as in 
Berlin and London) would develop 
in this country in a comparably short 
period of time. 
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Revamp Your Investments 
To Meet The New Outlook 


‘ 


HIS will be a year of genuine investment progress for 

you—if you choose to make it so. But don’t expect to 

be able to sit back and let your investments work for you. 

There never will be such a period. There are no permanent 
investments for conditions continually change. 


Most of the difficulties of the 
average investor trace to unwilling- 
ness to look facts in the face. 
Portfolios submitted to the Re- 
search Bureau for supervision give 
proof of this. In most cases the 
issues originally were well selected, 
offering fair returns and, later on, 
opportunities for profits — which 
were not taken. 


After a time the issues entered 
a declining phase, but he held stub- 


few years the investor discovers he 
holds merely a miscellaneous as- 
sortment of issues, good, bad and 
indifferent, which yield an unsatis- 
factory income and, as a group, 
seldom move upward with the mar- 
ket averages but have the habit of 
sharing fully in every recession. 


The investor whose portfolio is 
in this situation has his course 
marked out plainly for him. He 
must first accurately appraise the 


possibilities of every security he 
holds, determine what _ replace- 
ments to make, and adopt a flexible 
program that will enable him to 
maintain his investments in con- 
stant adjustment to the outlook. 


bornly to his poor investments in 
the vain hope that eventually they 
would recover. 


The result of such a policy—if it 
can be called a policy—is that in a 


This is no easy task at any time, and the investor alert to the 
possibilities of 1941 will enlist the services of specialists with 
the facilities and the training to analyze every investment con- 
dition. Such a group of specialists is the staff of the Financial 
World Research Bureau, who will supervise your progress 
through personal correspondence and consultations. There 
are no printed bulletins or group recommendations. 


The annual registration fee is small—one-fourth of one per 
cent of the value of your holdings at enrollment. The mini- 
mum fee ($125 a year) applies to portfolios valued up to $50,- 
000. Mail your list of securities with your minimum fee today 
—or use the coupon. 


obligation oO m w 

RESEARCH BUREAU 
te 21 WEST STREET - NEW YORK, N. Y. 
Objective: 

securities and their cost. Income [] Capital enhancement [] 
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The New York Central Railroad Company 


Stone & Webster, Incorporated 


a Earnings ond Price Range (CN) 
Data revised to January 29, 1941 60 


PRICE RANGE 
incorporated: 1914, New York, Pa., Ohio, | 45 
Mich., Ind. & Ill. Office at 466 Lexington 30 


Avenue, New York City. Annual meeting : 15 
Fourth Wednesday in May. Number of 0 EARNED PER SHARE 
stockholders (December 31, 1939): 62, 094. se 
Capitalization: Funded debt... .$685,790,343 $2 
Capital stock (no par)........ 6,447,413 shs DEFICIT PER SHARC $4 
1933 ‘35 "38 °39 1940 
Business: One of the largest railroad systems in the 


country, operating approximately 11,000 miles of track. Main 
line runs from New York to Chicago; subsidiaries serve 
St. Louis, Cleveland, Detroit, southern Canadian cities and 
many other points. 

Management: Generally regarded as highly capable. 

Financial Position: Unimpressive. Working capital deficit 
December 31 1939. $501,860; cash, $36.2 million. Working 
capital ratio: 0.99-to-1. Book value of capital stock, $115.19 
per share. 

Dividend Record: Substantial payments in every year from 
1915 up to and including 1931 when a total of $6 a share was 
paid; none since. 

Outlook: A well entrenched position in the highly indus- 
trialized northeastern and middle western sections of the 
country assures full participation in any improvement in gen- 
eral business activity. Road is one of the major beneficiaries 
of the defense program. 

Comment: The shares represent a commitment in one of 
the dominant industrial trunk line carriers, but are specu- 
lative despite large reduction in debt over past five years. 


EARNINGS RANGE OF CAPITAL 


Years ended Dec. 31: 1936 1937 1938 1939 1940 
Earned per share. Dsi. 34 $0. $1.79 $0.99 D$3.13 $0.70 *$1.13 
58% 45% 29% 49% 55% 21% 2% 418 
14 18% 12% 27% 15% 10 11% 
*11 months ended November 30. 
Republic Steel Corporation 
Data revised to January 29, 1941 - Earnings and Price Range (RS) 
Incorporated: 1930, New Jersey (successor to 40 


1899 company). Executive office: Cleveland, 
Ohio. Annual meeting: Second Wednesday 30 
in April at Jersey City, N. J. Number of 20 


PRICE RANGE 


pitalization: nded debt 87,527,872 a 

*Prior preference 6% cum. conv 

tPreferred 6% cum. conv. _ $2 


4 
Common stock (no par)........ 5,833,066 shs 1933 ‘34 "35 °36 ‘37 ‘38 ‘39 000° 


*Callable at $110 per share; convertible into 2 shares of common. {Callable at $110 
per share; convertible into %4 of a share of common through May 1, 1942 and 0.57+ 
shares thereafter. 


Business: Third largest steel unit and largest maker of 
alloys. Operations are thoroughly integrated and products 
and outlets well diversified. The automobile industry, taking 
about 25% of output, is normally the largest single consumer. 

Management: Very aggressive and able. 

Financial Position: Strong. Net working capital December 
31, 1939, $89.8 million; cash, $15.6 million. Working capital 
ratio: 5.4-to-1. Book value of common, $33.88 per share. 

Dividend Record: Poor; payments on common only in 1930 
and 1940. 

Outlook: Large defense needs for steel, particularly alloys, 
should stimulate operations materially for the duration of the 
armament program. Plant modernization in recent years has 
widened profit margins. 

Comment: Statistical position of the common stock has 
improved, but the issue still carries a sizeable risk factor. 


*EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ear’ 


8 

Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total 7 —— Rangé 

D$1.72 D$1.86 D$2.21 D$1.79 D$7.58 Non 13%— 
D1.75 D0.6 D1.09 D3.83 Stone 
D0.48 D1.91 D3.43 None 35% —10% 
ae 0.46 0.01 D0.19 0.20 None 0%— 9 
a 0. 0.66 0.84 71.74 None 29%—16 4 
1.04 D0.0 0.45 D0.14 71.19 None 47%--12 
D0.66 D0.62 D0.53 D0.05 D1.86 None 255 —11 
Jae D0.0 DO. 0.39 1.09 1.46 None 28%—12 
0.43 0.47 0.96 $0.40 24%4—14 


*Earnings are adjusted for changes in copeeention. tAfter surtax of 23 cents 


per share in 1936 and 21 cents per share in 193 


(For additional Factographs, please turn to page 30 
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Data revised to January 29, 1941 go bamings and Price Range (SW) 
Incorporated: 1929, Delaware (predecessor 40 PRICE RANGE 


established 1889). Office: 90 Broad Street, 30 {tT 

New York City. Annual meeting: Third 20 | 
Monday in May. Number of stockholders 10 

(December 31, 1940): 18,768. 


0 
*Capitalization: Funded debt EARNED PF SHARE 1 
(entirely subsidiary)........... $5,811,000 0 
Common stock (no par)........ 2,104,391 shs DEFICIT PER SHARE 


“As of September 30, 1940. 


$1 
1933 '34 °35 "36 ‘37 "38 “39 1940 


Business: Principal activities of corporation and its sub- 
sidiaries are the furnishing of engineering and construction 
services, the supervision of public utility and industrial under- 
takings and the underwriting and distribution of securities. 
Minority stock investments in certain public utility and other 
companies are also owned. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital Septem- 
ber 30, 1940, $8.6 million; cash, $8.9 million. Working capital 
ratio: 7.2-to-1. Book value of capital stock, $7.75. 

Dividend Record: Irregular payments beginning in 1930; 
omitted 1933-35 and 1938. No regular rate. 

Outlook: Intermediate term operations will continue to re- 
flect the stimulus of the domestic defense program. Over the 
long term, trends in cyclical industries will be the major 
earnings determinant. 

Comment: Although in an improving position. the shares 
cannot be regarded as other than speculative in caliber. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


8 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


peseness $0.24 $0.12 $0.15 $0.21 $0.72 $0.37% 17%— 45/9 

1933 0.005 Dv.14 D0.15 38 D0.67 None 19%— 5% 
D0.12 D0.19 D0.04 D0.11 D0.46 None 13%4— 3% 
D0.2 D0.18 0.11 0.31 0.04 None 15%— 2% 
RS 0.12 0.07 0.34 0.31 0.84 $0.25 3044—14% 
0.10 0.11 0.08 0.12 0.41 *None 335— 6 
ees 0.03 0.04 0.09 0.20 0.36 None 17%— 5% 

__ Bea 0.10 0.10 0.13 0.16 0.49 0.25 17%— 8% 
1948. .ccccce 0.15 0.08 0.19 os 0.50 12%— 5 


*Distributed on December 27, 1937, 4/5 and 1/10 shares of common stock of Engi- 
neers Public Service and Sierra Pacific Power, respectively, to holders of cuch share of 
Stone & Webster. 


Tide Water Associated Oil Company 
“- Earnings and Price Range (TV) 


Data revised to January 29, 1941 


Incorporated: 1926, Delaware. Main office: 20 
17 Battery Place, New York City. Annual 15 
meeting: First Thursday in May. Number 10 
of stockholders (March 14, 1940): Preferred, 5 
7,698; common, 25,028. 


manct 


Capitalization: Funded . $35,500,000 $3 
Common (sid 6,383,794 shs 0 


1933 °35 “36 °37 °38 “39 1940 


*Callable at $107 per share to January 1, 
1942; at $105 per share thereafter. Con- 
vertible into 3% shares of common through January 1, 1942; thereafter into 26/7 
shares through July 1, 1944; thereafter into 2% shares ‘through January 1, 1947. 


Business: A fairly well integrated unit (eleventh in size), 
operating on the West Coast and in the Eastern and Middle 
Western territories. About 10% of business is normally done 
abroad. Crude reserves have been enlarged in recent years. 

Management: Capable and of long experience. 

Financial Position: Excellent. Net working capital June 30, 
1940, $41.1 million; cash and securities, $10.9 million. Working 
capital ratio: 3.9-to-1. Book value of common, $15.51 a share. 

Dividend Record: Irregular; paid, 1926-1927; 1930-1931; 
regularly since 1936. Present annual rate, 60 cents plus extras. 

Outlook: Company has increased the proportion of crude 
requirements supplied from its own wells to about 50%, but 
is still dependent to an important extent on the spread between 
prices for crude and for refined products. 

Comment: Preferred is of average investment quality. 
Common shares are subject to a substantial leverage factor. 

EARNINGS, DIVIDEND RECORD AND PRICE. RANGE OF COMMON: 


Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Renee 
D$0.09 $0.10 $0.08 $0.04 $0.13 None 

1933 koeetanys D0.40 0.07 0.27 0.67 0.61 None 11%— 3% 
eg EE 0.08 0.06 0.17 0.04 0.35 None 14%— 

0.05 0.21 0.27 0.20 0.738 Non 75% 
ES 0.28 6.26 0.36 0.13 1.03 $0.70 21%—14% 
0.60 0.62 0.48 2.0 1.20 215%—13% 
eae 0.4 0.34 0.29 0.23 1.28 1.00 15%—10% 
eer 0.11 0.08 0.23 0.63 1.05 0.80 14%— 9% 
0.50 0.25 0.09 0.70 12 — 8% 
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Concluded from page 6 


stance, most of the steel companies 
would suffer if the invested capital 
option should be thrown out (in the 
face of the Treasury’s advocacy of 
this base as the sole criterion of “ex- 
cess” profits). But companies such 
as Inland Steel and National Steel, 
which have shown fairly stable earn- 
ing power in contrast with the “prince 
or pauper” record of the majority, 
would be affected much less than the 
average. Practically all companies 
whose securities are listed on the ex- 
changes will feel the effects of larger 
taxes and probably also of higher 
labor and raw material costs in some 
degree. 

But with respect to excess profits 
taxes, at least, the 35 stocks selected 
will not be seriously affected by the 
1941 tax legislation, in so far as it is 
feasible to envisage the probabilities 
at this time. Furthermore, the list is 
composed of sound, dividend paying 
equities representing strongly situ- 
ated companies, and affords wide di- 
versification. Most of the 35 stocks 
may be classed among the more con- 
servative equity investment media. 
Thus, from several viewpoints, the 
list appears to qualify as offering a 
good basis for readjusting equity 
portfolios which, as presently con- 
stituted, contain an unduly large num- 
ber of issues which are vulnerable to 
the new hazards created by recent 
and prospective economic trends. 


show satisfactory earning power. As 
long as the Government succeeds in 
holding down metal prices, profits 
will fall short of those registered dur- 
ing previous boom periods, but the 
large volume of output required to 
meet domestic defense and defense- 
stimulated requirements, plus sub- 
stantial export inquiry for fabricated 
products, will permit overhead costs 
to be spread extremely thin. The 
copper industry, and its largest repre- 
sentative, will face serious difficulties 
upon completion of the defense pro- 
gram, but over the near future the 
outlook for both is promising. 
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YOU CAN'T HIRE A TAX EXPERT FOR $1 


but through “YOUR INCOME TAX,” the newly revised 1941, 
authoritative, clearly written, well-arranged and comprehensive tax 
guide, you can get the benefit of an expert’s many years’ study of, and 


experience with, income tax problems. The author, J. K. Lasser, 
C.P.A., has been a writer on income tax so long that you can follow 
his books with the absolute assurance that your income tax return 
for 1940 will be unimpeachably correct, and your tax payment down 
to the irreducible minimum. This 128-page book (paper covers) will 
save you time, avoid costly errors and penalties and may save its 
small cost of $1.00 many times over. 


“YOUR CORPORATION TAX,” also by J. K. Lasser. Taxes on 
corporations have been greatly changed, particularly by the new 
Excess Profits Tax for 1940—oue of the most complicated measures 
ever to pass Congress! We therefore are also now offering “Your 
Corporation Tax,” a complete review with detailed interpretations of 
the new law in simplified language. Price $1.00. 


KNOW YOUR OWN SECURITIES— 
USE F. W.'S “STOCK FACTOGRAPH MANUAL” 


Reprints all regular Stock Factographs from FINANCIAL WORLD 
from March 22, 1939 to November 13, 1940. Why should anyone risk 
his money on hunches, tips or blind chance when he can turn to this 
Factograph Manual and, in three minutes, get the vital facts needed 
to evaluate a company—its business, its management, its financial posi- 
tion, its working capital ratio, its 7-year record of earnings, dividends 
and price-range, its prospects for the future? Here is priceless 
information for the careful investor. 1650 regular and condensed 
Factographs fully indexed—thumb-nail, statistical analyses of every 
company with stocks listed on the N. Y. Stock Exchange and N. Y. 
Curb, paper covers, $3.85; two consecutive books only $4.85. (Sub- 
scription $7.50 for four consecutive Factograph Books, saving $7.90.) 


FREE ON REQUEST 


(1) List of books on “Stock Speculation” 

(2) Samples of Daily, Weekly or Monthly “Stock Charts” 

(3) List of Books on “Stock Market Investment” 

(4) List of Books and Charts on “Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from “Mi-Reference” and “My Finances”—Personal 
Investment Record Books 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 
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Louisville Gas & Electric Company (Del.) 


New York, New Haven & Hartford R.R. 


Earnings and Price Range (LOU)A 


Data revised to January 29, 1941 4 
PRICE RANGE 


incorporated: 1913, Del. Office: Wilmington, 30 
Delaware. Annual meeting: Third Wednes- 20 
day in May. 10 
Capitalization: Subsidiary funded 0 

$29,009,000 
Subsidiary preferred stocks 

*Common class “‘A” (no par) ...600,374 shs 
¢+Common class “‘B’” (no par) ....300,949 shs 1933 °34 "35 "36 “37 ‘38 ‘39 1940 


EAHNED PER SHARE $3 


*Non-callable. Has preference to annual dividends up to $1.50 per share after 
classes share equally. sole voting power; 94% owned by Standard 


Business: Through subsidiaries the company supplies manu- 
factured gas and electricity to Louisville, Ky., and electricity 
to Madison, Ind., and surrounding territory. Electric. depart- 
ment supplies almost three-quarters of the total revenues. 

Management: Controlled by Standard Gas & Electric. 

Financial Position: Net working capital deficit December 31, 
1939, $660,488; cash, $2.3 million. Working capital ratio: 
1.2-to-1. Book value of common class A stock $21.15 per share. 

Dividend Record: Omission of first 1937 quarterly distribu- 
tion as the result of flood losses marked the only break in 
dividend payments since 1923. Present annual rate, $1.50. 

Outlook: Higher taxes will have a restrictive effect upon 
earnings, which may also be affected by rate reductions. How- 
ever, lower rates should tend to stimulate sales. 

Comment: The primary appeal of the shares lies in their 
income-producing characteristics. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “A”: 


12 mos ended: Mar. 31 June 30 Sept. 30 on sa geet Price Range 
ae $1.79 $1.70 $1.83 $1. $1. 25%—13% 
| Re. 1.88 1.83 1.68 1. of 1. 58% 21 —12 

= 1.52 1.50 1.54 1.64 1.50 223%4—10 3% 
SS 1.71 1.88 1.92 2.27 1.50 304%4—20 

ae 1.65 1.65 1.76 0.92 1.12% 28%—14% 
1.75 1.59 1.44 0.99 1.50 195—12% 
1.50 1.50 1.50 1.55 1.50 20%2—15% 
1.81 1.79 1.67 1.50 214%4—15% 


*Earnings shown are on a participaiing basis. 


Mack Trucks, Inc. 


Earnings and Price Range (MQ) 
Data revised to January 29, 1941 60 


45 PRICE RANGE 
Incorporated: 1916, N. Y¥. Office: Long 
Island City, New York. Annual meeting: 15 = 


4th Wednesday in March. Number of stock- 0 

holders: (December 31, 1938): 7,927. $4 
EARNED PER SHARE $2 

Capitalization: Funded debt........... Non 0 

Capital stock (no par).......... 597,335 SHARE 


$2 
1933 ‘34 ‘35 ‘37 °39 1940 


Data revised to January 29, 1941 . Earnings and Price Range (V) 


Incorporated: 1872, Conn., Mass., and R. I. 40 

Office at New Haven, Conn. Annual meet- 30 a 

ing: Third Wednesday in April. Number of 20 

stockholders December 31, 1939): Pre- 10 | 

ferred, 8,503 16,986. 0 we 

Capitalization: Funded debt... .$251,112,612 

*Preferred stock (7% cum. 0 
conv. $100 par)............. 490,367 shs $4 

Common stock 1,571,186 shs DEFICIT PER SHARE 


~*Redeemable at $115 per share; convertible 1933 “34 °35 °36 '39 1940 


into common stock share for share. 


Business: Operates a railroad system covering almost all 
of the southern part of New England, comprising about 2,000 
miles of first track. Main line extends from New York to 
Boston. Also operates bus, truck and steamship lines. 

Management: Operated by trustees under Section 77 of 
Federal bankruptcy laws since November, 1935. 

Financial Position: Weak. Net working capital deficit Decem- 
ber 31, 1939, $62.4 million; cash, $9.3 million. Working capital 
ratio: 0.25-to-1. Book value of common, $25.40 a share. 

Dividend Record: Irregular. Payments on common from 1928 
to 1931; on preferred to 1932. None since. Total preferred 
arrears as of December 31, 1940, amounted to $61.50 per share. 

Outlook: Traffic over intermediate term will reflect increas- 
ing industrial activity resulting from the defense program. 
Earnings over the long term should benefit from the elimina- 
tion of unprofitable subsidiaries. Fixed charges are expected 
to be sharply reduced in the ultimate reorganization of this 
important carrier. 

Comment: The weak statistical position of the shares in- 
dicates drastic treatment—probably elimination—in the final 
reorganization plan. 

RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 194 
Deficit per share..D$5.99 D$6.42 D$5.17 D$4.52 D$7.09 D$9.58 D$4.04 *D$3.71 


— .. 34% 24% 8% 6% 9% 2% 1% 
Low 


eovcccccscece 11% 6 2% 3 2 1% 3% 1/16 


*11 months ended November 30. 


Pacific American Fisheries, Inc. 


Earnings and Price Range (PCF) 


PRICE RANGE 


Data revised to January 29, 1941 9 


Incorporated: 1928, Delaware; originally 
established in 1904. Office: Bellingham, 


Wash. Annual meeting: First Thursday in ° $4 
yA Number of stockholders (May 1, 1939): o EARNED PER SHARE 22 

= 0 
Capitalization: Funded debt...... *$492,850 Fiscal year ends Feb. 2) $2 


OEFICIT PER SHARE 


Capital stock ($5 par)......... -376,868 shs 


Business: A leading independent manufacturer of com- 
mercial motor vehicles. Formerly produced only heavy duty 
units of 3 to 10 tons capacity, but has diversified output in 
recent years to include lighter models. Introduced Diesel 
powered units in 1938, company’s line now being one of the 
most complete in the industry. 

Management: Capable; long identified with company. 

Financial Position: Strong. Net working capital December 
31, 1939, $23.9 million; cash, $2.2 million. Working capital 
ratio: 5.4-to-1. Book value of stock, $62.93. 

Dividend Record: Irregular payments made in each year 
from 1922 to date. 

Outlook: Intermediate term earnings will reflect the increas- 
ing demand from civilian and military customers. Repair and 
replacement work should also increase. 

Comment: The nature of the business and the past operating 
record necessitate a speculative rating for the shares despite 
the long record of unbroken dividend payments. 


EARNINGS, DIVIDEND RECORD AND POR Genes OF COMMON: 
ea. 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.40 D$0.26 D$0.57 D$0.96 D$2.19 $1.00 —10 
1933........ DO.54 D0.17 D0.13 DO0.58 D1.42 1.00 
D0.04 0.32 DO0.02 D0.23 0.03 1.00 41%—22 
D0.30 D0.21 D0.46 0.31 D0.66 1.00 30%—18 
0.18 0.68 0.61 0.94 2.41 1.50 49%4—27% 
es 0.49 1.08 0.54 0.04 2.15 0.75 62%—17% 
D0.43 D0.36 D0.47 D0.30 D1.56 0.25 —16 
babsoead D0.16 0.43 0.14 0.73 1.14 0.50 33%—18 
1940........ 0.19 71.18 70.59 ne. os 1.50 31%—17 


tAfter new taxes. 


30 


$4 
1933 ‘34 °36 ‘37 ‘38 ‘39 1940 


*Mortgage note payable. 


Business: The largest salmon packer in the world. Together 
with subsidiaries, forms a thoroughly integrated unit, making 
its own catch and owning its own vessels, canneries, ware- 
houses, shipyards and equipment. Facilities are in the prin- 
cipal salmon-run areas: Bristol Bay; western, central and 
southeastern Alaska; and Puget Sound. 

Management: Progressive and experienced. 

Financial Position: Fair. Net working capital February 29, 
1940, $1.2 million; cash, $74,401; cash value of life insurance, 
$236,159. Working capital ratio: 2-to-1. Book value of stock, 
$15.99 a share. 

Dividend Record: Varying payments 1929-30; 1935-38; none 
thereafter. 

Outlook: Operations are largely ruled by supply and price 
of salmon. Important economies in operating and adminis- 
trative expenses should continue to benefit results, but opera- 
tions are characteristically irregular. 

Comment: Despite “consumers’ goods” status, stock is highly 
speculative in nature. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Feb. 28: 1935 1936 1937 1938 1939 1940 
Earned per share.......... $1.08 $1.42 $1.82 $2.04 D$2.68 $0.22 
Calendar Year: 


Dividends 0.25 0.75 2.15 0.45 None None 
Price Pange: 

17% 22 23 us 7% 10% 

9% 13 9% 5% 3 4% 


*Based on capitalization outstanding at end of respective periods. {14 months ended 
February 28. tListed on New York Stock Exchange June 26, 1935. 
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registration statement for the 
largest piece of industrial finan- 
cing to be offered to the public in re- 
cent years is expected to be filed with 
the SEC by Republic Steel Corpora- 
tion early in February. Dillon, Read 
& Co., Glore, Forgan & Company, 
and Lehman Brothers are expected to 
head the underwriting group. 

Proceeds of the financing, which 
will be in excess of $100 million, will 
be used to refund all of the corpora- 
tion’s existing funded debt, and to a 
small extent increase its working 
funds. Republic Steel’s presently out- 
standing funded debt includes $40 
million general 4%4s, 1961, $23 mil- 
lion general 414s, 1956, $14 million 
convertible 5%4s, 1954; Republic has 
also assumed $6 million Gulf States 
Steel first 4%s, 1961, and $1.9 mil- 
lion Central Steel first 8s, 1941. Total 
funded debt is now in the neighbor- 
hood of $87 million. 

=x x 

Panhandle Eastern Pipe Line Com- 
pany is engaged in a refunding opera- 
tion involving the redemption of the 
presently outstanding $22.5 million 
first 4s, series A, 1952. An issue of 
$12 million first mortgage & first lien 
3s, series B, 1960, was publicly offered 
last week by an underwriting group 
headed by Kuhn, Loeb & Company. 
Others on the underwriting group 
included The First Boston Corpora- 
tion, Harriman Ripley & Company, 
Inc., Lehman Brothers, Mellon Se- 
curities Corporation, Smith, Barney 
& Company, Union Securities Corpo- 
ration, Blyth & Company, Inc., Gold- 
man, Sachs & Company, Stone & 
Webster and Blodget, Blair & Com- 
pany, Inc., Estabrook & Company, 
Hemphill, ‘Noyes & Company, F. S. 
Mosely & Company, and Schroder 
Rockefeller & Company, Inc. 

Proceeds from the sales of the ser- 
ies B bonds, together with proceeds 
of sale of $6.25 million of the com- 
pany’s series A bonds to be sold pri- 
vately to certain banks and insurance 
companies, and net proceeds of the 
sale of $5 million of serial notes to be 
sold privately to banks, will be used 
to pay off the outstanding first 4s, 
1952. 

Kuhn, Loeb & Company acts as 
agent for the company in connection 
with the private sale of the new series 
A bonds and the serial notes. The 
series B 3s were priced to the public 
at 102. 
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DECLARED 


Pe- Pay- Hidrs. of 
Company Rate riod 
25c .. Feb. 14 Feb. 7 
entown-Bethiehem Gas 
87%c Q@ Feb. 10 Jan. 31 
Alp Portland Cement........ 25e .. Mar. 25 Mar. 
25c .. Mar. 3 Feb. 
American Book Co............. 50c .. Feb. 1 Jan. 24 
Am. Export tho 5% pf....$1.25 Q Feb. 15 Feb. 
Am, Factors, Lid. Oc M Feb. 10 Jan. 31 
M Mar. 10 Feb. 28 
Am. Hide & Leather 6% pf.. Q Mar. 31 Mar. 20 
Am. Home ucts M Mar. 1 Feb. 14 
Amer. Paper Goods rc .. Feb. 1 Jan. 22 
Am. Steel Foundries Mar. 31 Mar. 15 
Armstrong Cork . Mar. 3 Feb. 3 
eee Q Mar.15 Mar. 1 
Atlantic Refining Q Mar. 15 Feb. 21 
Baldwin Locomotive W. 
$1.05 S Mar. 1 Feb. 15 
Bathurst Pwr. «& Paper Co., 
Mar. 1 Feb. 14 
Bohn Aluminum & Brass...... Apr. 1 Mar. 14 
Bunker Hill & Sullivan. Ming. “350 Q Mar. 3 Feb. 13 
“i See $2 .. Feb. 25 Feb. 14 
Burlington Mills ............. -. Mar. 1 Feb. 10 
Q Mar. 1 Feb. 10 
Byron Q Feb. 15 Feb. 1 
Canada Dry Ginger Ale > Q Mar. 24 Mar. 10 
Case (J. I.) Co. pf... Q Apr. 1 Mar. 12 
Castle & Co. (A. M.) Q Feb. 10 Jan. 31 
Chambersburg Engineering....25c .. Feb. 14 Feb. 
lic .. Seb. 15 Jan. 31 
Cons. Amusement .. Q b. 1 Jan. 20 
Cons. Biscuit ....... Mar. 24 Mar. 1 
Consolidated Edison . om Q Mar.15 Mar. 7 
Cosmos Imperial 30c Feb. 15 Jan. 31 
Crane & Co. 5% pl......... $1.25 Q Mar.15 Mar. 
Creameries of Am. pf........ et Q Mar. 1 Feb, 10 
Crown Cork & Seal Co., lad... Q Feb. 15 Jan. 31 
Crown Zellerbach pf......... $125 Q Mar. 1 Feb. 13 
Cruden-Martin Mfg. pf...... $3.50 S Feb. 3 Feb. 
Cumberland Co. Pr. & Lt 
6% |) es 150 Q Feb. 1 Jan. 18 
$1.37% Q Feb. 1 Jan. 18 
Dentists 75e Q Mar. 1 Feb. 20 
Detroit Gasket & Mfg. wt. RS 30e Q Mar. 1 eb. 15 
Diamond Ice 4 Coal 7% pf..$1.75 Q Feb. 1 Jan. 25 
Diamond Match Mar. 1 Feb. 10 
3 June 2 May 13 
Diem 7 Wing Paper 5% 
1.25 Q Feb. 15 Jan. 31 
Bast $1 Feb. 1 Jan. 20 
7 A Feb. 1 Jan. 20 
Eaton Nite. 75e .. Feb. 25 Feb. 5 
Elgin Nat'l 25c .. Mar. 24 Mar. 8 
El Paso Natural Gas 7% pf. eer i Q Mar. 1 Feb. 15 
errr -- Mar. 3 Feb. 
Fall River Gas Wks........... ioe Q Feb. 1 Jan. 28 
Falstaff Brewing.............. lic Q Feb. 28 Feb. 15 
Fansteel Metallurgical, $5 pf. Q Mar. 31 Mar. 15 
Federal Bake Shops........... 31 Mar. 15 
General .15 Feb. 20 
. 3 Feb. 14 
Gen. Hosiery . Jan. 20 
Georgia Home Ins............ 50c . 1 Jan. 24 
Gossard Co. (H. .. . 1 Feb. 13 
Granby Cons. Mining, Ltd..... . 1 Feb. 14 
Gt. Lakes Dredge & Dock.... . 15 Feb. 
Gt. Lakes Eng. Wks.......... Pe 
Hale Bros. Stores............. .. Feb. 15 
Sec .. Mar. 15 Feb. 28 
atekvwiwswete $1.50 Q Mar. 1 Feb. 14 
Hammermill .. Mar. 20 Mar. 5 
Holler (W. & 0c Q Mar. 20 Jan. 31 
Horn & Hardart iN. Q Mar. 1 Feb. 8 
Tllinois-Iowa Pwr, 5% -. Feb. 25 Feb. 3 
Indiana Asso. Tel. $6 30 Q Feb. 15 Feb. 1 
$1. Q Feb. 15 Feb. 1 
">". Sr $1.50 .. Mar. Feb. 3 
Inter-Ocean Reinsurance........ $1 S Mar.10 Feb. 28 
Int’1 Business Machines..... $1.50 Q Apr. 10 Mar. 21 
60c Q Mar. 20 Mar. 6 
Q . 15 Feb. 15 
& OS. (6. 40c .. Mar. 14 Mar. 
Life Gavers Corp. 40c Q Mar. 1 Feb. 
Liggett & Meyers Tobacco..... $1 Q Mar. 1 Feb. 11 
Liggett & Meyers — ; = Q Mar. 1 Feb. 11 
— Grocerteria Co. A...... Q Mar. 1 Feb. 10 
Q Mar. 1 Feb. 10 
50e .. Feb. 15 Feb. 
25¢ .. Mar. Feb. 10 
Marshall Field ’ Co. 6% pf.$1.50 Q Mar. 31 Mar. 15 
$1.50 Q Mar. 31 Mar. 15 
Merchants Fire Assur......... 75e S Feb. 3 Jan. 27 


Pe- Pay- Hidrs. of 
Company Rate riod able Record 
Moore (W.B.) Dry Seats... -$1.50 Q Apr. 1 Apr. 1 
Do D.G. Co. (W.RB.). .-.$1.50 Q July 1 1 
@ Oct. 1 Oct. 1 
Nat'l Automotive Fibres pf....l5¢ Q Mar. 1 Feb. 10 
Nat'l Container Corp.......... .. Mar. 15 Feb. 20 
$1.75 Q Mar. 15 Feb. 20 
25c .. Mar. 1 Feb. 18 
Neptune Meter 8% pf......... $2 Q Feb. 15 Feb. 1 
neon News Ship. & D. D..40c .. Mar. 3 Feb. 15 
$1.25 Q May 1 Apr. 15 
Niagara Share Corp. Md. pf. 
$1.50 Q Mar. 19 Mar. 7 
Norfolk & Western KRR...... $2.50 Q Mar. 19 Feb. 23 
l5e .. Feb. Jan. 25 
North. Insurance (N.Y.).....$1.50 S Feb. 15 Feb. 6 
25c .. Mar. 10 Feb. 20 
Ohio State Life Ins........... l3se Q Feb. 1 Jan. 23 
20c .. Mar. 20 Mar. 3 
Miatdtebaadesee 1.50 Q Mar. Mar. 3 
Pacific Gas & Elec. 6% pf..37%c Q Feb. 15 Jan. 31 
Q Feb. 15 Jan. 31 
S Mar. 1 Feb. 10 
Phillips Petroleum............ 50e Q Mar. 1 Feb. 
Photo Engraving & El........ 50c S Mar. Feb. 15 
Pitney-Bowes Post Meter...... l0c Q Feb. 20 Feb. 
Pressed Metals Am............ 25e .. Mar. Feb. 15 
Reading Co. 1st pf............ 50e Q Mar. 13 Feb. 
Roses 5-10-25¢ Strs........... 20e Q Feb. 1 Jan. 20 
(H) 25c .. Feb. 1 Jan. 24 
Do $1 2 Q Apr. 1 Mar. 17 
Russell- Miller Milling $1 Q Feb. 1 Jan. 24 
San Diego G. & E........... T¥%c .. Feb. 15 Jan. 31 
.. Mar. 13 Mar.. 3 
50c .. Feb. 15 Feb. 6 
0c Q Mar. Feb. 15 
dalia Water Co. 7% pf...$1.75 Q Jan. 15 Dee. 31 
Sherwin & Williams.......... 75e .. Feb. 15 Jan. 31 
$1.25 Q Mar. Feb. 15 
Signode 2. Feb. 7 Feb. 3 
62%c Q Feb. 7 Feb. 3 
Stamford Water 4 Q Feb. 15 Feb. 
Sterling 95e Q Mar. 3 Feb. 15 
Storkline Furniture.......... 12%c Q Feb. 28 Feb. 15 
25¢ Q Mar. 15 Feb. 25 
$1.50 Q Mar. 1 Feb. 10 
Swan- inch Oil 6% pf..... 37%ce Q Mar. 1 Feb. 14 
50e Q Mar. 1 Feb. 15 
Talon, 60e Q Mar. 5 Feb. 14 
Texas Pac. Coal & Oil........ 10c Q Mar. 1 Feb. 
Union Gas (Canada).......... 20e Q Mar.15 Feb. 20 
Un. +, & Foundry....50¢ Q Mar. 10 Feb. 28 
$1.75 Q Mar. 10 Feb. 28 
United ‘Gas 20e Q Mar. 31 Feb. 28 
$1.25 Q Mar. 31 Feb. 28 
U. 8. Pine & Voundry........ 50c .. Mar. 20 Feb. 28 
25¢ Q Mar. Feb. 15 
$1 .. Mar. 20 Feb. 20 
i. $1.75 Q Feb. 20 Feb. 3 
Q Mar. Feb. 15 
Warren Foundry & Pipe....... 50e .. Mar. 3 Feb. 15 
M Feb. 1 Jan. 20 
Wentworth Mfg. Co........... 25c Q Feb. 15 Feb. 
ee Elec. & Mfg.$1.00 .. Mar. 5 Feb. 14 
00 .. Mar. 5 Feb. 14 
Weston On, Instrument........ 5 Mar. 10 Feb. 27 
y. Va. Pulp & Paper 6% 
$1.50 Q Feb. 15 Jan. 2 
Accumulated 
Am. & Foreign Pwr. $6 pf....30c .. Mar.15 Feb. 21 
.. Mar. 15 Feb. 21 
Amer. 1% $2 .. Mar. Feb. 25 
Byers Ca (A. ML.) $2.12 Mar. 1 Feb. 15 
Canadian Car & Apr. 10 Mar. 21 
Canada Cement 6%% pref...$1.25 Mar. 20 Feb. 28 
Graton & Knight 7% pf..... $1.75 .. Feb. 15 Feb. 5 
Keith-Albee-Orpheum Sng pf.$1.75 .. Apr. Mar. 14 
Oxford Paper Co. $5 pf...... $1.25 .. Mar. 1 Feb. 15 
United Gas Corp. 7%. si $2.25 || Mar. 1 Feb. 
$1.50 .. Feb. 25 Feb. 10 
Extra 
Amer. Re- wy Weesreneasae 10c .. Feb. 15 Feb. 5 
& Co. (4. BML)... 25c .. Feb. 10 Jan. 31 
Cosmos Imperial Milly Micacecas lie .. Feb. 15 Jan. 31 
Georgia Homes Ins........... 15e Feb. 1 Jan. 24 
Heller (Walter E.) & Co..... 5e Mar. 20 Jan. 31 
Ohio State Life Ins........... Feb. 1 Jan. 22 
Storkline Furniture.......... 12%e Feb. 28 Feb. 15 
Chemical Ce. Mar. 1 Feb. 15 
Special 
Chilton 10ec .. Feb. 12 Jan. 21 
20e .. Mar. 1 Feb. 10 
Peoples Gary Lt. & Coke....... $2... Feb. 15 Feb. 1 
Stock 
6% Mar. 15 Feb. 25 


Public offering was made last week 
by a nationwide group of investment 
underwriters, headed by Glore, For- 
gan & Company, of 3,018,639 shares 
of the common stock of Libby, Mc- 
Neill & Libby at 6% per share. 
Other principal members of the un- 
derwriting group, which totals 96 


firms, are: Harriman Ripley & Com- 


pany; Blyth & Co., Inc.; Lehman 
Brothers ; Dean Witter & Co.; Stone 
& Webster and Blodget; E. H. Rol- 
lins & Sons, Inc.; Hornblower & 
Weeks; and Hemphill, Noyes & Co. 

All of the shares offered formerly 


were owned by Swift & Company, 
and were offered in consequence of 
the so-called “packers consent de- 
cree,” by which Swift was required to 
divest itself of its ownership of Libby. 
The affiliation of Libby, McNeill & 
Libby and Swift & Company dated 
back to 1885. The 3,018,639 common 
shares of Libby formerly owned by 
Swift represent slightly more than 83 
per cent of the outstanding stock. 
However, Libby’s business has been 
managed and operated as a self-sus- 
tained entity, separate and distinct 
from Swift & Company. 
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Weekly Trade Indicators 


Miscellaneous 
tAuto Production (U.S.A.)...... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.)... 
Total Car Loadings (cars).... 
#Wholesale Commodity Price 
*7Crude Oil Output (bbls.)..... 
TMotor Fuel Stocks (bbls.)..... 
7Gas & Fuel Oil Stocks (bbls.) 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
*tBitum. Coal Output (tons).... 
Cotton Mill Activity Index..... 
F.W. Index of Ind’l Production.. 


*Daily average. 


#Journal of Commerce. *Revised. 
Commodity Prices: 
Steel Billets, Pitts. (per ton)... 


Scrap Steel, Pitts. (per ton).. 

Copper, Electrolytic (per lb.)... 
Rubber Sheets (per lb.)........ 
Hides, Light Native (per I1b.)... 
Gasoline, Dealer (per gal.)..... 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel)............ 


Sugar, Raw (per ib.) 


Federal Reserve Reports 
Member Banks, 101 Cities 

Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other loans for Securities...... 
U. S. Govt. Securities Held..... 
Investments, Except Govt. Bonds 
Total Net Demand Deposits... 
Brokers’ Loans (N. Y. C 
Reserve System 

Reserve Credit Outstanding.... 
Total Money in Circulation..... 


Monthl 
y 
Indicators 1940 
S. Govt. debt...... *$42,095 
Contracts 
Number of Vessels. . 283 238 
Total Tonnage....... L 551,878 1,167,390 
Advertising Lineage: 
Monthly Magazines... 549,362 605,499 
Women’s Magazines. . 315,661 316,885 
Canadian Magazines... 81,046 85,055 
—DECEMBER— 
1940 1939 
Magazine Advertising: 
National Weeklies— 
808,332 799,695 
Trade Papers (pages) — 7,783 
tNew Financing ....... *$61 *$30.8 
Short Sales (shares)... 459, 139 515,458 
Farm Income: 
(Inc. subsidies)...... *$837.0 *$801.0 
Farm Subsidies...... 70 91 
Tax Collections........ 654.1 489.9 
Aviation Passenger Miles *69.7 *65.0 
Cement Output (bbis.). *9.5 
Cotton Activity: 
Spindles Active (av.) *24.5 *22.7 
Fluid Milk Sales: 
Daily (qts.). *6.5 *6.3 
U. 8S. Refined Copper 
Movement (lbs.) : 
142,772 159,485 
sind Zine (tons) : 
59,883 57,941 
Stocks on Hand...... 12,884 65,995 
U. S. Lead Activity (tons) : 
44,881 
Stocks on Hand...... 40,926 58,777 
Coal Shipments: 
Anthracite (tons).... *3.8 *3.4 
*Millions. 


4000 omitted. 
the beginning of the following week. 


Week Ended Week Ended————. 
Jan. 25 18 Jan. 27 Weekly Car Loadings Jan. 18 11 Jan. 20 
. Eastern District 
121,948 124,025 106,400 56,619 56,539 49,951 
2,844 Chesapenke & Ohl0. 31,272 30,771 31,110 
97.1 *96.5 77.3 Delaware & Hudson........... 14,957 13,855 11,931 
710,752 703,497 649,488 Lackaw'na & West’rn 
82.5 83.3 81.7 Norfolk & Western............ 26,728 25,862 23,965 
3,599 3,612 3,612 New York, N. Haven & Hartford 23,258 23,867 21,325 
88,762 87,351 89,144 87,659 87,338 77,390 
139, eg 141,133 131,433 New York, Chicago & St. Louis 17,555 17,588 15,692 
18 Jan. 11 Jan. 20 ciate 109,880 109,691 98,264 
$3,206 $3,355 POTS 12,323 11,959 11,112 
1,60 1,683 ite. Western Maryland.......cee.. 11, 228 10, 993 10,384 
167.9 164.4 ‘ Southern District 
278.5 276.3 228.1 Atlantic Coast Line............ 17,934 17,901 14,685 
¢Ward’s Reports. §As of Louisville & Nashville......... 30,780 30,840 29,080 
7000,000 omitted. Seaboard Air Line............. 16,222 15,527 14,118 
3 3 se Southern Ry. System.......... 40,412 40,618 34,690 
$34, 00 $34.00 $34.00 Northwest District 
21.50 21.50 18.62% Chicago & Great Western...... 5,577 5,544 4,898 
0.12 0.12 0.1154 Chic., Milwaukee, St. Paul & Pac. 28,364 28,745 27,101 
0.05% 0.05% 0.05% Chicago & North Western..... 34,273 33,816 30,565 
0.07% 0.07% 0.05% 12,424 12,731 11,282 
0.1956 0.1920 0.1877 13,132 12,786 12,297 
0.13% 0.13% 0.13 Central West District 
0.07 0.07 ws 0.0870 Atchison, Topeka & Santa Fe.. 24,753 24,751 22,059 
0.96 0.96 0.96 Chicago, Burlington & Quincy.. 23,966 24,361 22,645 
1.06 1.07% 1.17% Chicago, Rock Island & Pacific. 19,549 20,525 17,603 
0:80 % 0.81 0.72% Chicago & Eastern Illinois..... 5,844 5,611 5,248 
0.0297 0.0293 0.0285 Denver & Rio Grande Western. 5,583 6,047 5,341 
Southern Pacific System....... 38,727 37,551 35,231 
Jan. 22 Jan. 15 Jan. 24 4444405504 22,592 23,152 20,131 
$9,287 $9,280 $8,536 Southwestern District 
5,055 5,040 4,316 Kansas City Southern......... 4,279 4,370 4,089 
465 462 630 Missouri-Kansas-Texas ....... 6,867 6,775 6,292 
458 462 489 25,335 25,838 23,009 
12,720 12,715 11,308 St. Louis-San Francisco....... 12,480 12,907 11,073 
3,67 3,674 3,339 St. Louis-Southwestern......... 5,389 5,350 4,420 
, 28 "323 "487 Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 
2,256 2,254 2,514 indication of earnings for the current month. (Compiled from 
8,541 8,542 7,365 Association of American Railroads’ figures.) 
Monthl 
FINANCIAL WORLD'S INDUSTRIAL INDEX — DECEMBER 
(BASED ON F.W. MONTHLY INDEX FIGURES) Machine Tool Activity: 
we 
340 Production (tons). 360,494 243,553 
320 460 56,539 49,638 
300 -PRODUCTION Necks on’ tian 318/486 125,800 
Tire 
280 420 *2.6 *2.5 
Shoe Output, (pairs)  *30.5 *23.7 
utomo e cto} ales: 
200 x. 491,250 452,024 
= ugar ne ve. 
ngineerin, rac 
3 220 360 Awards: Total....... $398.7 *$190.8 
re) > {Truck Loadings: 
& 200 — 340 Z 1,150,357 1,030,760 
eel ingo u 
180 ; 3200 Total (net tons)-..... 
x piOberating Rate...... 93.9% 83.1% 
ctive as urnace: 
140 - INVENTORIE 280 Operating Rate..... 88.6 80.9 
120) 260 Cigarettes (units) ...*13, 814.6 *12,802.8 
100 4 240 Tobacco *21.1 
Butter (Ibs.)........ "67.7 _#80.8 
40! 190 Lard (lbs.).......... *231.8 188-9 
‘ 1941 Fruits (lbs.)........ *153.9 *141.6 
Vegetables (ibs.)..... *84.0 *76.0 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
— {CLOSING STOCK AVERAGES— Vol. of Sales ————CHARACTER OF TRADING———_— 


Industrials R.R.s Utilities 
an. 

23.. 128.34 29.48 20.27 
24.. 128.52 29.48 20.35 
25 128.96 29.65 20.48 
27 129.03 29.67 20.33 
28 128.60 29.48 20.24 
29 126.00 28.72 19.94 
32 


N.Y.S.E. Issues No. of No. of Total Un- New New 
Stacks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows 
43.56 466,180 703 250 217 236 7 2 
43.62 413,070 658 268 190 200 7 1 
43.80 219,400 516 225 129 162 7 1 
43.79 357,920 675 256 202 217 14 0 
43.62 467,730 693 179 308 206 14 1 
42.71 599,690 830 71 592 167 7 5 


7Corporate new issues only, excludes refunding. {At first of month. fAmerican Trucking Association. 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 1941 

Jan. 
91.95 $10,450,000 
91.92 7,060,000 24 
92.02 4,410,000 25 
92.10 7,890,000 
92.19 8,960,000 
91.86 8,190,000 +29 
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TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


= VALUABLE FOR FUTURE REFERENCE = 


(Part 17) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
Low 265 23% 16% 5% 7 164 
(After 66 2/3 stock div.)............. High 25% 42% 65 72% 39% 384% 
High 54%, 9% 6% 6% 16% 20% 14% 16% 1254 
Low 20 7 2%, 1% 1% 2% 2% 53% 4% 534 6% 
Mid-Continent Petroleum ................ High 39% 33 16% a 16 14% 20% 30% 35% 225% 18 17% 
Low 22% 11 5 3% 3% 9% 9% 17% 14 12% 11% 11% 
High 50 53 31% 12% 17% 21% 24% 4858 48, 30% 4) 45 
Low 41% 151% 7 2 3 6% 8% 21% 15 15% 18% 23%4 
Minneapolis-Honeywell ................++ High 123% 76% 58% 23% 36% 65 150 200 
Low 59 37 15 11 13 36 58 142 
High 112 120 92 854 54 
Minn.-Moline Power High 43% 73 3% 5% 5% i 16% 8 6% 4% 
Low 10 3% 1% % % i% 3% 6% 4% 4 25% 2% 
High 17% 34 17% 147 11% 
Missouri-Kansas-Texas ................. High 65% 66% 26% 13 17% 14% 6% 95% 934 3% 2% 1% 
Low 27% 14% 3% 1% 5% 43 2% 5% 2 1% 1 % 
High 101% 981 42% 11 10% 6 3 4 6% 1% % 
Low 46 20% 6% 14% 1% 1% 1 2% 1% vA ¥% 1/16 
Mohawk Carpet Mills.................... High 80% 40 21% 14 22 22% 23 33% 40% 20% 21 19% 
Low 35 9% ™% 5% 7 12% 1034 19% 125% 10 10% %% 
Monsanto Chemical (no par)............ High 162 
Low 125% 
(After 2 for 1 split—no High 63% 29 30% 1 
18% 16% 13% 25 
(After 2 for 1 split—par $10)........ High 61% 943% 103 107% 110 114% 119 
Low 39 55 79 71 67 85% 79 
Montgomery Ward ...............-.0055 High 156% 49% 29% 16% 28% 35% 68 69 54%4 57% 56 
Low 42% 15% 3 8% 21% 35% 30 25 40% 31% 
High 8134 72 58 35% 56 63% 66 59% 46 383% 47 45 
Low 42 48% 23 20 25 37 41% 4dy, 21 22% 31% 33% 
High 86% 87 85% 65 74% 70 71 70 42 37% 30% 
Low 75% 75 50% 34 48 55% 59 60% 31% 23% 21% 21% 
Motor Products High 
High 142 81 47% 29% 37% 44% 69 63% 
Low 36 25 15 7% 73% 15% 17% 56 
(After 100% stock dividend)........ High 43% 3814 22% 19 16 
High 55% 34 19% 6% 11% 16% 15% 27 26 1734 17% 18% 
Low 21 14% 5 2 1% 6% 7% 15% 8% 8 10 12 
Low 2674 23% 15% 11% 16% 15 
(After 100% stock dividend)......... High wake 84 7% 5% 
High 61% 53% 31% 15% 18% 25% 26% 36% 36% 15%4 14% 15% 
Low 38 25% 11 7 5 13 13% 21 9% 9% 9 8% 
High 1067 75 41 23 34% 73 154% 162 
Low 773 50 18 2% 72 149% 
(After 3 for 1 High on 791% 621% 70% 83 
Murray Corporation .........cccsscesees. High 100% 25% 1834 9% 11% 11% 21% 2234 2034 10% 9% &7 
Low 14% 9 5 2% 1% 3% 4% 4 
High 671% 4914 4514 19% 2% 33 6214 71 54 52 53 
Low 30 34 19% 7% 8 13%4 30 43 44 37% 43% 41 
Nash-Kelvinator (Par $5)...............- High 24% 12% 9% 7% 
err High 19% 26% 15% 10% 15% 21% 18% 25% 23% 
Low 5% 7% 6 2% 3% 11% 10% 1434 21% 
(Nash Motors High 118% 58% 40% 197 27 19% 21% 17% 
Low 40 21% 15 7 1% 1% nu 15 16% 
Nashville, Chattanooga & St. Louis..... High 240 bs 
(After 60% stock div.)............... High Bee 132 80 57 46 27% 47% 4714 29 267 
High 41% 26% 10% 5% 7% 8% 14% ‘24 14% 1834 233%, 
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you Ope ew ccounts 
m help you penn 4 
as a financial advert of proved abil 
a nancia a vyertising me jum O prove ability, 
| The Ch Sc M 
e ristian ence onitor is im @ position to give 
you 4 valuable ‘ntroduction an audience of readers 
whose earnins power 1S above-average: Several hundred 
Bers banks and trust companies throughout the country now - a 
in the Moni d ‘ated with 
gs advertise in the onitor an are acquainte wit the ee isi 2 
irect response omitor a vertising brings: A majority 
them ave used the onitor for two OF more years. 
: a For example: Citizens National of Los Angeles, Marshall a . 
& Iisley of Milwaukee; and Bankers Trust of Des Moines, 
| ae: have advertised since 1929. y not et the onitor : : 
help you open new accounts? 
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